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Objective: This Document is to make the user to understand the flow of accounting in Oracle
applications, in Purchasing, Manufacturing, Inventory, Order Management and Financial Modules
Payables, Receivables, Cash management and General ledger and not to cover all scenarios and
Business cycles. | have not covered few other modules like Fixed Assets, Projects, Treasury,
Payroll, Encumbrance etc., in this Document which also generates accounting entries. This Does
not cover the technical aspects like, Table, columns etc., for which you have standard diagnostics
scripts which can be run and viewed for every activity.

Business Case: Parry Confectionery Ltd is Manufacturers of Coffee Bite, Caramilk, Coconut
Punch, Lacto King, Orange Candy variety of Chocolates. The Chocolates Manufacturing Process
is as follows

Milk is Boiled to evaporate the Water content @100 Degree centigrade and it is called
Boiled Milk

Then to the boiled Milk, Sugar and Cocoa are added which has the water content. This is
again boiled to evaporate all the water content to make it as Thick Liquid Milk called
Condensed Milk

Condensed Milk is allowed to be allowed to pass through a drier which takes all Water
content and make it as dry chocolate.

The dry chocolates are allowed to pass through a cutting machine which cuts the
chocolates into different pieces of 5 grams, 10 grams, etc

Then the pieces of chocolates are passed to a wrapper machine which wraps the
chocolate and pass it on to a container

Then the wrapped chocolates from the container are sent to a Packing machine which
picks up chocolates and makes them as 500 grams, 1KG pack chocolate covers.
Then the chocolates are placed in 10 kg, 20 Kg carton boxes and sent to Customers

Confectionery Manufacturing Process
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Key Points: | am using Vision Operations to explain the flow of accounting
entries

Business Group: Vision Corporation

Set of Books: Vision Operations

Operating Unit: Vision Operations

Inventory Organization: Vision Operations (Master) V1, Seattle Manufacturing
(Child) M1

Costing Method: Standard Costing

Disclaimer: This Document was created with my own assumptions to explain the
concept of accounting and the names of the companies used in this article are only to
explain the accounting concept with data assumptions and none of the Company is not
responsible for the Data or the process information provided in this article.



Case Study

Parry Confectionery Ltd is Manufacturers of Caramilk, Lactoking and Coconut Punch Chocolates.
Their Statement of Affairs as on 31-Oct-2007 is as follows

Balance sheet as on 31-Oct-2007

Liabilities Amount in USD Assets Amount in USD
Share Capital 50000 | Fixed Assets
Long term Loans Building 25000
8% Debentures 50000 | Plant and Machinery 75000
Loan from ICICI 25000 | Investments 20000
Current Liabilities Current Assets
Sundry Creditors 50000 | Inventory 25000
Sundry Debtors 20000
Bank 7500
Cash 2500
Total Liabilities 175000 | Total Assets 175000

During the period 01-Nov-2007 to 30-Nov-2007 following Transactions took place
1
a) Purchased Inventory as follows
i)  Milk 500 Ltrs @ 12USD per Ltr — 6000 USD
i) Sugar 500 Kgs @ 10USD per Kg — 5000 USD
iii) Cocoa 500 Kgs @ 25 USD per Kg — 12500 USD
2) Returned Materials to Supplier is 50 Ltrs of Milk
3) Made Payment To Suppliers for Milk and Sugar
4) During the month 7 kgs of Caramilk, 12 Kgs of Coffee Bite and 6 Kgs of Lackto King
Chocolates the Discrete job is created
5) The actual completed output of the Finished Goods Items are 5 Kgs of Caramilk, 10 Kgs of
Coffeebite and 6 Kgs of Lactoking
6) Sales Made during the Month is 5 Kgs of caramilk and, 10 Kgs of Coffee Bite and 4 Kgs of
Lacto King
7) Payment received from Customers only for Coffeebite
8) Out of the Items sold 1 kg of Caramilk was spoiled for which the Customer has sent back the
material
9) One Kg of Lactoking was spoiled in Transit for which Customer need to be issued a Credit
note as Material non-returnable
10) During the month the company paid following expenses
a) Packing Material —100 Paid by Cash
b) Advertisement — 250 Paid by Bank to OrgMarg Company
11) Company withdrew 1000 USD for Office use
12) Interest Income received for the month is 100 USD
13) Bank charges for the month is 5 USD
14) Provision for Tax to be made 500 USD
15) Employees Travel Expenses Provision to be made 300 USD




(M) Finished Goods (Lacto King, Caramilk, Coffee Bite)

Condensing Department
10 Hours @20 USD per Hr

Packing Department
v 1 Hours @ 50 USD per
Milk Sugar Cocoa

10 Ltrs @Rs10 5 Kgs @Rs10 4 Kgs @Rs25

The Standard cost of a Material Item is as follows

Cow Milk 100 USD +
Sugar 50 USD +
Cocoa 100 USD

Standard Cost 250 USD

Manufacturing Cost of Chocolate is as follows

Purchase Standard Cost is 250 USD
Operations Cost
Condensing Dept Cost 200 USD

Packing Cost 50 USD
250 USD
Manufacturing Cost 500 USD
Selling Price
Coffee Bite 700 USD
Caramilk 650 USD

Lacto King 600 USD




Things to know: | hope all of you might have gone through my previous two accounting

Materials and found it useful. But you should understand there are always challenges and
advantages of using ERP system to generate the information and accounting transactions. We
will discuss the details briefly here

Important Points:

1)

2)

3)

4)

In the Manual or Legacy accounting systems, we will not have the concept of
Intermediary accounting like Accruals etc.; This is a system requirement for it to perform
the matching and meet the Standard accounting procedures accruals accounts need to
be created.
The Intermediary accounts like Accruals, Inter company Transfer account etc., must be
defined as a Balance sheet account meaning either as an Asset or Liability. Why? The
reason being if you define it as Revenue or Expense Account, then it will have the
impact on Profit and Loss at the end of the period which is not correct. So keep it in mind
whenever you define an Intermediary account it must be a Balance sheet account like
Asset or Liability account type.
The ERP system always follows perpetual system of Inventory which means the stock
Receipt and Issues are accounted immediately and not using the Periodical Inventory
system. To understand the difference between the two refer to the following URL

a. http://ccba.jsu.edu/accounting/PERPETUALPERIODICIJE.HTML

b. http://ccba.jsu.edu/accounting/MAINMENU1.HTML
The Confectionery Industry will fall under Process manufacturing or discrete
Manufacturing might be a big debate, but for this exercise, | have explained only in
discrete manufacturing and | have not considered the Normal losses etc., in the Process
like Water evaporation Loss etc., in this exercise
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Introduction: The Opening Balance of Assets and Liabilities except the Receivables, Payables
and Inventory will be loaded through a Journal in any Implementation. The Payables balances will
be created from Accounts Payable and Receivables will be created from Accounts Receivables
and Inventory will be created from Inventory module using cycle counting adjustment entries.

The Vision Instance will have certain transactions already created and those transactions will
have the period end balances as Opening balance. Hence for this exercise ignore the Period
beginning balance and period closing balance and ensure the Period do not contain any
transactions.

Navigation Path

Oracle General Ledger

Others/ Requests

Parameter: Balancing Segment: Company
Period: Nov-07

Currency: USD
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This clearly shows there are no transactions created for the period Nov-07




1. Creation of Item, Item Costs and Bill of Material (BOM)

| have explained in my Procure to Pay - Order to Cash - End to End Cycle Functional Documents
in detailed steps on How to create an item, Item costs and Bill of Material in detail. So please
replicate the same steps to get the cost of an Item

The Cost of the Item is as follows after we define the Item, Item costs, Resources, Departments,
Routings and Bill of Material

Navigation path

Manufacturing Vision Operations

Choose Inventory Organization as M1 Seattle Manufacturing
Bill of Materials / Bill of Material

Query for Item Caramilk

Click on Tools Click on Roll up costs

Choose Cost type as Pending and Run the Report

View the concurrent Request when it is completed Normal
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2. Loading of Opening Balances

The Opening Balances will be loaded through Journal as on 31-Oct-2007 as per the Balance
sheet provided in the case study. The Asset and Liability balances are entered as it is and only
for Receivables and Payables it is entered in Sub ledgers and transferred to GL and cleared the
Clearing account instead of using Revenue and Expenses Account

Navigation Path
General Ledger Super User
Journals / Enter
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The Accounts Payables (Account code 2210) and Accounts Receivables (Account code 1210)
have not been entered instead the Accounts Payables clearing Account (Account code 2220) and
Accounts Receivables clearing Account (Account code 1247) to which the balances are created
which will be knocked off by the entries created from the Sub Ledgers which will reflect the Open
Invoices for Aging Purposes.




Navigation Path
Payables Vision operations
Invoices / Entry / Invoices

Create Invoices as per your individual supplier details and choose the GL Date in Distribution
Lines as 1-Nov-2007 which is the Opening Balances Date and choose the distribution Line
account as Accounts Payable Clearing Account.
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Now post the above Transactions to General Ledger

This will create unposted Journal Entry as follows

Accounts Payables clearing A/c Dr 50000
Accounts Payables Alc Cr 50000
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Navigation Path
Receivables, Vision Operations
Transactions

Create Invoices equivalent to your open balances with various dates and create a Transaction
type of open Balances and attach in the revenue account Accounts Receivables Clearing
Account (Account code 1247) and create an Invoice and save the Transaction and post the
transactions to General Ledger
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This will create following accounting entry

Accounts Receivables (1210) A/c Dr 20000
Accounts Receivables clearing (1247) Alc Cr 20000

The objective of doing this is to create Aging Reports in Receivables and Payables Module.




Run the Concurrent Program in Receivables

Navigation Path
Receivables, Vision Operations
Interfaces / General Ledger
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View the accounting Entries in General Ledger

Navigation Path
General Ledger, Vision Operations
Journals/ Enter / Journals

" RAP RENER LT DS E| T

s
Enich Elsiun || Eource ; Sorwiey|  doumaiDebd | oo Grocid| 4
Ungamad L
| [
Unpaged
FEEe Foecten Its [11-HOW-HIT
Goce |Ruteiva e Cotw T8 2007 Funds [Hi
Ei e Trpe Exnlyul [ Ty Wear Sy .rm
Fekaiee Dale | Rate fi -
D corydiag Fh—liryunﬂ'.‘l\?ﬂl: e
Fetamre | fusssal gt Ciusied Cow | Wit | Sawilih Dula |
e e
Clvammg Comyoay | Lol it | Mo | Srahe BT BV TR
{1 =
| Urg  Bazgund Cedd: (LETS Copdil LET LT Dgeoryrian ]
R A M | Rocsdualde aoom i fos vl | =
2 DR N 408 | LN 1] [Remsmmise accosirt for bwaice |
A M AN | [T] [Tass mcoaus for ryvdes 1070 |
e T o e [ 1 [iTii] ~ |Romngng Bieiatian aczau |
i |- | | | I‘
= | [
m-m.lngl [ I r
e u.i r — - r r T
" LI FOL0N.0X)
fSoicnCesorghen. Lt I N
|pezatican Ha - Pecohninfe Gub Aocaust-He Medec
[ Ban | Rosrie J | i ey i__:r.".g:llu'ln..




Review the Journals

Navigation Path

General Ledger, Vision Operations
Journals/ Enter / Journals

Query for Status Unposted and period Nov-07

B racie Apphcarians - ¥

Bl Fd e Foloer Jask fedaw Gelp o )
RS FEREP RO LERER T

b v S Lt = e 7Y
]

B-:..n'.k St | S Cetegony Fiid || Esdoh Mt woismdl e Cusen Juiived Dol g daiiad Gkt =
T h'mhlu |Puschase e [Aownr 720 P thmzm .h-mm bwalcen U 5D | spm | 2888000
.m [Mmcabomire [N bn remaces [Amellr | A1 AT Macabrbly Sales airne (R (B0 | ' L
n.p-m  Meneal [Opes Batance Bow0P  Masaad 150727 00 HO Bunel (0036 M RO USD | 7SI | TS0
| [ [ | [
[ [ [ [
[ [ [ { [
[ [ [ [
[ [ [ [
[ [ I L
[ [ [ |
| [ [ [ [
[ [ [ [ [
[ [ [ [ [
| [ [ [ W
| | [ | |
| [ [ [ |
(T mewecumd || RessEag ) | fan [ Sewmeman |  Remmy )
el | s Dty 7]

Post these Journals which completes the Opening Balances are ready

Note: This way we can load the opening Balances of Receivables and Payables. | have not
covered Loading the opening Balances of Inventory which can be done using Miscellaneous
Transactions or using Cycle counting adjustments.




Let us review the Trial Balance to view the opening balances of the Transactions created
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Let us View the Aging Reports in Payables and Receivables

Navigation Path

Payables, Vision Operations
Others/ Requests / Run
Single Request

Choose Invoice Aging Report
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Aging Report in Receivables

Navigation Path

Receivables, Vision Operations
Reports / collections

Aging Report 4 Bucket
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Let us run the Balance sheet and ensure that the Opening Balances are correct

Note: As | mentioned before, please consider only the Period Balances for this case study and
ignore the YTD balance which are Vision Operations Entry Balances

Navigation Path

General ledger, Vision Operations
Reports / Financial

Company Balance sheet
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3. Transactions Creation

Let us execute the Transactions one by one as mentioned in the case study and view their
Accounting Impact

1)
a) Purchased Inventory as follows
i)  Milk 500 Ltrs @ 12USD per Ltr — 6000 USD
i)  Sugar 500 Kgs @ 10USD per Kg — 5000 USD
iii) Cocoa 500 Kgs @ 25 USD per Kg — 12500 USD

We will create a PO for the above through supplier Nestle Ltd.

Important Note: There is No actual accounting Entry Generated, when you create a Purchase
Requisition (PR) or Purchase Order (PO). If you have enabled budgetary control in GL Set of
books and Encumbrance Accounting in Financial Options, then Encumbrance entries are created
in Purchasing Module. Encumbrance is not covered in this Exercise.

Navigation Path
Purchasing, Vision Operations
Purchase orders / Purchase orders
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The PO 4420 is created with Status incomplete and we need to get this approved by clicking
Approve Button
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Note: The Standard cost of Milk is 10 USD per Ltr and | have created PO with the rate of USD 12
to get the Purchase price variance account getting created. We will check when we receive the
Inventory Account at the time of inventory receipt.




Create Receipts for the Inventory Items

Navigation Path

Purchasing Vision Operations
Receiving / Receipts

Choose Inventory Org M1

Enter Purchase Order field 4420
Click on Find Button
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Select the check box for the inventory Received and enter the Sub inventory as Stores and Save
the Record. Receipt 9610 is created.
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To view the Accounting Distribution Lines created go to

Navigation Path

Purchasing Vision Operations

Receiving / Receiving Transactions Summary

Enter Receipt Number as 9610 and click on Find Button
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Receipt Transactions Summary form Opens. Click on Tools / View Accounting to view the
Accounting Entries created

Important Note: The Destination Type is showing as receiving for the first line Receive
transaction type and Second Line Destination Type is showing as Inventory for deliver transaction
type. The Functionality of this is as follows. The First line is created when you receive inventory in
main Inventory Organization and when you do enter Receiving Transactions; it will change it from
Main Inventory Organization to Sub Inventory. It depends on the Receipt Routing what you enter
in PO Receiving control form. When You set it as Direct delivery both lines will get created
simultaneously and when you set it as Standard Receipt, then the first line will get created when
you enter Receipt and second line will get created when you do Receiving transaction and
choose the Sub inventory.

The Significance of this from Accounting Perspective is the destination type of receiving (i.e.) First
line only you can view the accounting in Purchasing Module. The Second line where the
Destination type is Inventory, you can view only in Inventory Module. If you Keep the Cursor in
second line and click on Tools, the View Accounting is disabled.
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This has created following Accounting Entry in Purchasing Module

Material Inspection Account Dr
Inventory AP Accruals Account Cr
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To view the Inventory Module Accounting Entries

Navigation Path

Inventory Vision Operations

Transactions / Material Transactions

Give Date Range to find Transactions and choose the Milk distribution Line

It has created following accounting entries

Inventory Alc Dr 5000
Purchase Price variance A/c ~ Dr 1000
Material Inspection Alc Cr 6000
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You Can View the Accounting Entries for Sugar and Cocoa also for which No Purchase Price
Variance created because there is no difference between Standard Cost and the PO price
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4. Material Returned to Supplier

Returned Materials to Supplier is 50 Ltrs of Milk

Navigation Path

Purchasing, Vision Operations

Receiving / Returns

Enter 50 Ltrs against the Receipt Number and Save the Transactions
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To view the Accounting Distribution Lines in Purchasing created go to

Navigation Path

Purchasing Vision Operations

Receiving / Receiving Transactions Summary

Enter Receipt Number as 9610 and click on Find Button
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To view the Inventory Module Accounting Entries

Navigation Path

Inventory Vision Operations

Transactions / Material Transactions

Give Date Range to find Transactions and choose the Milk distribution Line

Traresctiar Dotes  12-HR0VS0E7 Sl B R LR i e

e Hrnmon

s

ram Traara'ss 5 LLamEnioey
B =
Tat — E
Tavenc [ iccone PRI Tiwa || Cimascs | Samnens
R
Trarcafurrg Transacikon Tramsaciion SRR T macion
D

T wor LT

Disccrptiar [mim = Qacrity L
Poviciar [ Ui ook | @ e
Accain 18001482 0808 B0 ke | ety

Traresctior Dries 12OV ET S0 © RT3

fem Hraon

wctiar Type Comaanplin Adves

Trarra'es B Lbemeniony

Tai = Lo
Taieact Arcous Lozaion _ Cimascy  Samnenis
Trarcefurm

Transacibon AEroanting Tranemciion
o Savrme Typy

(13 |H-IH

Descrptiar [MIR

o e
AooaLnd h1m—1muﬂm




5. Create Supplier Invoice and Make payment to Supplier
Made Payment to Suppliers for Milk and Sugar

Navigation Path

Payables, Vision Operations

Invoices / Enter / Invoices

An Invoice Received from Cadbury for 10900 USD. Create an Invoice for 10900 USD and match

to PO 4420
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Click on Match Button and Choose the PO and enter the Quantities as per the Invoice
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You will get the following lines in the distribution Lines of invoice
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Click on Actions Button and Validate and then run the Create Accounting Button.
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You can see that system has created an Invoice Price Variance for USD 500




Now we need to make payment for the Invoice

Navigation Path

Payables, Vision Operations

Invoices / Enter / Invoices

Query the Invoice Number 1561

Click on Actions Button and check the pay in Full check Box
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Click on OK button




The Payment Form opens and chooses the document number, it reserves the Document and
click on Actions Button and enable the check box, Format, Print and Create Accounting. You will
get the following screen
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Click on Tools / View Accounting Screen to view the Accounting Entries generated
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Log on to Cash management Module and Create a Bank Statement for this amount and Clear the
Transaction

Navigation Path

Cash Management, Vision Operations

Bank statements / Manual Clearing / Clear transactions

Choose the Transaction and click on clear transactions button. You will find the transaction is
vanished which means it is cleared.
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Navigation Path

Payables, Vision Operations

Payments / Entry / Payments

Query for the payment Number 2473

You will find Accounted Status changed to partial
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Click on Actions Button and Enable create Accounting check box and click on OK button




Click on Tools / View Accounting to view the Accounting Entries Created
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This Completes the Procure to Pay cycle Accounting Transactions. We will proceed for
Manufacturing Transactions.




6. Create Discrete Job for Coffeebite, Caramilk and Lactoking

During the month 7 kgs of Caramilk, 12 Kgs of Coffee Bite and 6 Kgs of Lackto King Chocolates
the Discrete job is created

Navigation Path

Manufacturing, Vision Operations

WIP / Discrete / Discrete Jobs

Create a New Discrete Job for each of the Product as mentioned above and change the status
from Unreleased to Released

For detailed steps of creating Discrete Job Refer my Previous Document “Procure to pay and
Manufacturing Cycle”
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Navigation Path

Manufacturing, Vision Operations

WIP / Move Transactions / Move Transactions

Enter the Job order 90003 and in Quantity column enter the Completed Quantity as 10 and save

the transaction.
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Again enter the same Job Order 90003 and move the Balance Two Kgs as Rejected item to view

the accounting Impact on Rejected Transactions
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Go back to Following Navigation Path and Search for Job order 90003

Navigation Path
Manufacturing, Vision Operations
WIP / Discrete / Discrete Jobs

You will find the Job status as Complete and Completed Quantities as 10. The remaining balance
2 Kgs Reject is Reworkable and the Job is still in released status and the job is not yet closed.
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Go back to Following Navigation Path and Search for Job order 90003

Navigation Path
Manufacturing, Vision Operations
WIP / Discrete / WIP Value Summary
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First we will complete the other two Orders also and Set one of the Job order to Scrap and See
how the Scrap Accounting Takes places

Navigation Path
Manufacturing, Vision Operations
WIP / Move Transactions / Move Transactions

For Job Order 90002 we make 5kgs as completed and Balance 2 kgs, we will make it as Scrap
and view the accounting Impact
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Balance Two Kgs of Caramilk moved to scrap as follows
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Job Number 90004 for Lactoking

Navigation Path
Manufacturing, Vision Operations
WIP / Move Transactions / Move Transactions
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Next we need to close the Job Orders for the Variances to get relieved




Navigation Path
Manufacturing, Vision Operations
Discrete / Close Discrete jobs/ Discrete Jobs Forms
Enter Job order ranges 90002 and 90004
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Let us view the WIP Valuation Summary for the Scrap and Rejection Accounting variances

Navigation Path
Manufacturing, Vision Operations
WIP / Discrete / WIP Value Summary
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Job Order Number 90003 WIP Value Summary showing cost of 1000 USD for the Rejected
goods not yet reprocessed
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7. Create Sales Order, Book the Order, release and Ship confirm the Goods

Sales Made during the Month is 5 Kgs of caramilk and, 10 Kgs of Coffee Bite and 4 Kgs of Lacto
King

Important Note: Order management does not generate any accounting entries and when we do
ship confirm Goods Inventory Module Generates the Accounting entries

Navigation Path
Order management Super user, Vision Operations
Orders, Returns / Sales Orders
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Navigation Path
Order management Super user, Vision Operations
Orders, Returns / Sales Orders

Book the Sales Order number 56700
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Next step is to Release the sales Order 56700

Navigation Path
Order management Super user, Vision Operations
Shipping / Release Sales Orders / Release Sales Orders
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Navigation Path

Order management Super user, Vision Operations
Shipping / Transactions

Query sales Order 56700

Ship confirm the Goods
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Order Line status changed to Shipped

¥adan
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Let us check the Cost of Goods Sold Entries created for this Transaction. View the Quantity
details in Inventory Module under Material Transactions Form

Navigation Path

Inventory, Vision Operations

Choose Inventory Org M1

Material distributions

Enter Source Type as sales Order and Order Number as 56700
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Run the WF Background Process to generate Invoice in Receivables

Navigation Path

Order Management Super User (Vision Operations)
View / Requests/ Single Request

WF Background Process
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Log on to Receivables and run the Auto invoice Process to generate Invoice for the same

Receivables, Vision Operations
Transactions / Transactions
Query in Reference column with SO number 56700

B Ovacie Agpicatians - ¥isien

Eile i Whew Foicer Task Schots fadow Hul
o R R R R R e R e - o
G D e BB, M EA0HT L[l s Pl
= Wit L — Bind o
Sy m Do 120600 20807 i | 12 50
Rasvi=n  100208TT 'm' (= e :lm-w T i _.-
Clos Iesice -] Cusmeroy WSO Fraiphc | [T
“ype D den - Eusl D cuTent R Changee | T ]
Wetnraren SETOR Irans artnn i Tuial R 50000
o Cormplele sk _.I Batech J
BT - Wlms Cemuogan et S
~Smp Tn - nmTe ~ Hnss Ta | |
'Iq—-IIJE Peaig L I A Penig 1A I v D PEnng LA
PR T TFT] Frien dosazor fRIEN
—cadz - (17 (153
244 == I Con Mol P"l'l Call Picad L UL
dnem
Chicage, IL C0G] Undoed S@oos Chicann, IL 0] Urhcd Siancs 1A
el i
3 P taes CordH
- -
Fay roan
vee [HF 2ECCNT
i 1 ¢ Rorce I | 1. - g el Firiec Al oadl- rrannele 1
LR | 1 I o

P& Drvacie Aepiicarie
Bile Edi ew Folcer b Ackate YSisde Hel

R R A T, N B o]

Fi-E ¥ di

A0 g GO 1 G R 855, 4 01 L PR O Pl

1 Tranmastons (o pnom s s ve S500
~ Tiaieaa Bl e
Huemw  ORDER CRTRY Dot 12 200W-2000 Lirw 2 FRee
et 102057 P, GL Dadi 128902009 T L]
o | resice - GCusrercy BRI Fraight fad
“ype  hired v w-Esal Dincurment humbe [=S1 [ o maEw
Wetrsres | SGIE Irnnarton 1 Tutsl 12 S5EN
o Corrplatn Ll Bakoch
e =
= - a; +
T- on e Tas Fraight
iz | ETET] T nwam "
das Tum S-wc i i
| zeemeeu] | arcaneftas e || s
u ot 1000 Fraanmpl 1nas-n -
i E] =10 1,400 00 | Escunit onoEn
2 Cofive Dite Hikizpa u T TAD D0 Crsnmn ORDIR
Al T




Let us view the Distribution Entries
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8. Payment received from Customers only for Coffeebite

Log on to Receivables Vision Operations
Receipts / Receipts
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Click on Apply button and choose Invoice Number 10020678 and apply to line number 3
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Go Back to Header to view the Accounting Entries
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9. Out of the Items sold 1 kg of Caramilk was spoiled for which the Customer has sent

back the material

Log on to Order Management Super user, Vision Operations

Orders / Returns
Sales orders

Create a Sales Order with Negative Quantity of 1 for Item caramilk
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Book the Order
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Now we need to Receive Inventory as it is an RMA (Return Material Authorization order)

Log on to Purchasing, Vision Operations
Receiving/ Receipts

Choose Inventory Org M1 Seattle Manufacturing
Go to Customer Tab and Enter RMA number 56701
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Log on to Inventory Module to View the Accounting Entry

Navigation Path

Inventory, Vision Operations

Transactions / Receiving / Material Transactions
Query for Item Caramilk in Sub inventory FG Stores
Click on Distributions
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10. One Kg of Lactoking was spoiled in Transit for which Customer need to be issued a
Credit note as Material non-returnable

Log on to Receivables Vision Operations

Transactions / Transactions
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Complete the Transaction
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11. During the month the company paid following expenses
(1) Packing Material —100 Paid by Cash
(2) Advertisement — 250 Paid by Bank to Org Marg Company

For Transaction (i) Create a Supplier with the Name Petty cash and Create a Bank Account also
with the Name petty cash and in cash Account attach the Petty Cash Account

Navigation Path: Payables, Vision Operations
Invoices / Entry / Invoices

= i Tepac s DNYeI R R i B 1 A0
Saiek Condrel Tobad Arinsd Tobd
Tepm Supabes | Suapkarblun | Sim irvmica Cinte Irvoicm Hurr | |lrvcics Cur | Inoics Ameun Wb o Armeat Prepaicl Armees
B cicnsnd Py Conh i PETTY O IS@0v-2080  wd (TE ] =

= vz Tatal 10000
T Costibutmn Tukal | 10000
o b
P B P T | Fan 1 [ =TT R e Ty Ty | TP | o | S e, ) o
| I] nein L.I0 n AHON 007 R EFETo R LS
| | =2 | |
| | |
I =
Zrcins | P Wadidaind ooz [Hu P oAz

Eile Edi Wew Folces Tasic ‘Window Help

) Gl &R N R R N R
By Cawten Todad Saranad Toasd
I ]
Tyan Suppinr Zupp e b S Irenicm Dot Imzics Man | eacs Cur v s Sraan Witk bl 2anawnd Prepaic Arcu
Pusy Cunb H0035 PETTY O A5 Hdv 2id7 ins usn seoam F

3o 3 Wi Pasy 45 5 Wiew Pragasmet @

~Hirsaus Pt ~RTmioe St 0 Sagiwe
e noa Eimtim  Wabdams Appeoval st A
Acciuried Y Merchng A ppro=a-

Dol i Tk
'El-w. mn | mer | _neTees |lescon e Doat I3 ek EL, || rex 2o
17 0 I R T T TP i 3 =
1 IlahiiHy  1H B0 L

Sl

| 1ILLD .11
[
i adaem MR P epamnA - relgin 4 Suk ocmanenHn bradin—
Ft o1 Cre . men Iresmiea
sle 1A AU AN

8 %c ELETI
hewapl e Irzres=1 = =5 51 Hu




Click on Action and Check the check box Pay in Full
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We need to create a Bank Statement and Clear this Payment against Statement to Clear the
Transaction

Navigation Path: Cash Management, Vision Operations
Bank Statements / Manual clearing / Clear transactions
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On the basis of same steps as above, we need to do the second step of making Payment to Org
Marg Company. The Difference between the two is to show How a Petty Cash Payment can be
handled in Accounts Payables. The cash Receipt of Petty cash can be seen in Next step

Navigation Path: Payables, Vision Operations
Invoices / Entry / Invoices
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12. Company withdrew 1000 USD for Office use

This is a Petty Cash withdrawal which can be handled through Prepayment Invoice

Navigation Path: Payables, Vision Operations

Invoices / Entry / Invoices
Create a Prepayment Invoice for 1000 USD for Petty cash Supplier and make Payment.
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13. Interest Income received for the month is 100 USD

Navigation Path: Vision Operations, Receivables

Receipts /

Receipts

Create a Miscellaneous Receipt for 100 USD for Interest Income.
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14. Bank charges for the month is 5 USD

Navigation Path: Receivables, Vision operations
Receipts / Receipts

Create a Miscellaneous Receipt with the Negative amount of 5 USD. Then system treats the
Transaction as payment to Bank. Only for the Type of Miscellaneous Receipt system will allow
you to create Negative Entry.

This is another way you can use Petty cash functionality using Miscellaneous Receipts.
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15. Provision for Tax to be made 500 USD

Navigation Path: General Ledger, Vision Operations
Journals / Enter

R g R e _
B FISEP I REHw ST 51T

0 Snlwr

Euch Bl || Eaunow oty arp Puied Balzk Hams haninsl Hanm Zmwiey chnara | Dl hagria Cracdl

Counal |Menul BIIIEE T BTW-ZRET 10304384 -G 3 - Sitrha |
Efciien Caba |3 HOM T80T Canicy USD Footing [Unpcind
Categiry ulusment e Blarmal Caa 3RO02HT Fiwedy |H.'l
o il LA kot i e s
Halarrs Iype LAcrsal Fawigai Lyre L Eppared |H._'A
Anhrerce Juln Fum 1 %
Cwatrptuny |[Prowisins of Tas 300 i rep— =
ks | Caie Msihod [Sudicn by -]
Chairg Coanganp [ Sariel Toisl Paicd Cisie Hol Brvared
I| ! w
| Lne duum] Juli [UEL) il D UOW C1y Dwsigdnn
i 01000 F1B30m 00 SO0IN | _bll.ﬂ"_l. ul Tax 500 =
7 i om | frac ol Provision of Tas 90 B
B — | -
s lF
[
D] 3 fr |
Eummirl meeaeer T .
|Opwr ativna dn Depaitin s bnzems Tz Prgaale b SvhoScasnt Be Piad e,
[ Hes hiwt te 1 i s 1 M= 18 rle 1

LI TE L N P AP PN LS LY A ER P LN LIPS PR PN

U




16. Employees Travel Expenses Provision to be made 300 USD

Navigation Path: Payables, Vision Operations
Invoices / Entry / Expense Reports
Enter Employee Expense for 300 USD
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View the Concurrent Request output
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Check the Invoice, Validate and Account for the Same

Eatch Cavtol Toisl et Toiad
=
Tme Funplier Sapplier Mm S Iramirs Cate InTics M aa re e || ieeies Ament Wb AT Preposid Amang
| B e R AMTICE 1% HORLATER Trssi uED 20500 -
AETITT E Hakaa Iiew Sayrenes 4 Screculid Faens § agpicaies
aurma e P add Boywoies S1anis Fpgraval Trabes
wEn om | [ Sistie WaBdased Aporovil | ot Reesinad
=: haa Funnd s s
Ewer.bun | _iwbun | _iwe Toow |[Rvim Dot LS00 | iaaumi
11 1 Chame | O1-520FERMI A0 LD 1 =
1 7 Liabilfy | U1-JL0SE UL ]
P
A A
LI T B LLEAS Y] TR PL P Ly 1
e a e 1




17. Sub Ledger Entries Transfer to General Ledger

We have executed all the Transactions. Now we have to transfer all the Sub ledger Module
entries to General Ledger

Modules to be transferred
a. Purchasing - ltis transferred through a Profile set up called

RCV: Processing Mode: If it is set to Online, it is pushed immediately to GL Interface and we
just need to import from GL Interface to GL Journals
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Import the Transactions to GL

Navigation Path: General Ledger, Vision Operations
Journals / Import / Run

Choose the Source as Purchasing
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View the Concurrent request Output
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View the Journals in General Ledger Module in Unposted Status
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b. Inventory: Transfer from Inventory Module

Run the Concurrent Process Transfer Transaction to GL
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Import the Journals

Navigation Path: General Ledger, Vision Operations
Journals / Import / Run

Choose the Source as Inventory
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View the Journals created in unposted status
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c. Manufacturing: — No Accounting Entries are generated in this case from Manufacturing
Module in this case

d. Order Management: — No Accounting entries are generated from Order management at
any point of time. The cost of Good Sold account is debited and Finished Goods Entry is
credited in Inventory Module when we do the Ship confirm of Goods in Order
management. The Entries are created in Inventory Module and not in Order management
Module.

e. Accounts Payables:

Navigation Path: Payables, Vision Operations
View / Requests / Simple Request
Choose Payables to General Ledger Concurrent program
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Run the Request it will create unposted Journal Entries in GL as we have set the parameter
Submit Journal Import to Yes




View the concurrent Request output
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View the Unposted Journals in GL for Purchase Invoices
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View the Journals created for Payments
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f. Accounts Receivables:

Navigation Path: Receivables, Vision Operations
Interfaces / General Ledger
Run General Ledger Transfer Program with the Parameters
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View the Journals created in General Ledger for sales Invoices
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View the Journals created for Receipts
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View the Journals created for Credit Memos
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View the Journals created for Miscellaneous Receipts
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g. Cash Management: — No Accounting entries are created in Cash Management. The
Reconciliation Payment and Receipt entries are created in Payables and Receivables
Module

We have to Post these Journals now to update the General Ledger balances

Let us have a complete view of all unposted Journals

Bl i Y Folow Tash ‘@iredas Help

(B9 FrBaP L a LB R T

7 Fid Jaareid

Enbch Stur | Saurss Catagery Puried | Baich bame o — Cumircy JaumalDebit|  daaral Cred [ *
PR Folsen Ponst  (Hewll  ZH00 Peyabies 8 Fagimiss USD usp | 15 | 12,350 50
Bapssted  Fagabbes  [Feschane loes Howll T390 Pagalies T8 Parchos wwoices I IS0 | [T FEET
Bapasted  Fapabbes | Aeeantied PalHowll?  ZZHH Payalies B8 Racosdnd Fagreond USD | 1z2nm 12,2500
Wapssied  mwmony MIL WowIT  GRIE M) Eneemeyd MTLUOGE UsD | BAm 734050
Wapisd  Enumory (WS [HeswlF (334 10 B8 Brmmenary 3 AP SD usp | T € 35050
Wapesizd  Mecehokles | CoeitMemen [Howd? (AN HS30 Recabiokly Coodd Memos 58 LS00 | £00L0 | [
wapesied  RacelsoRles (Trade Rocst|HowdT AR 44550 Pecabsesls Trase Aeceips USD LS00 | 4 0L | T
|Illpnrml Erenleakler  Sabae nenlzar Wowlld R ELY | Hr\.-.1l-'J.H.'|l::IM Irarleane IBID | 210 1A | LERE IR ]
|Illpr\l\.ml rcalentlinn laz 1 davalpm Hew'll® Al 1 IRAL I!Mll-’.\flil'.!u.lln:l\lphIIHII 150 RUSTFLL | RIS ¥
|mapisann |Puiiemy Hueesane Hirllr I Pinchasan | HIE | dozar gy nsn 11 | R
Unpreas-d Mol Odpaimeat HowdI? Muiraal 121533 11-HC o al 13364 120 LED il ] T
I-| l I
Fwdra oy | | Fwe w= Exlnl | Zuow e Braaca Mvgan= tl
Soendal T | s Jdns -




18. Posting in General Ledger
We need to post these Journals to update GL Balances
Navigation Path: General Ledger, Vision Operations

View Requests / Single Request
Run the concurrent Program — Automatic Posting and choose the Parameter Post all Journals.
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View the Posted Journals

Navigation Path: General Ledger
Journals / Enter / Journals
Query for Period Nov-07 and status as Posted
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19. Running of Trial Balance, Profit and Loss Account and Balance Sheet
Running the Trial Balance

Navigation Path: General Ledger, Vision Operations
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Run the Income and Expenditure Account and Balance Sheet from FSG

Navigation Path: General Ledger, Vision Operations
Reports / Financial
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View the Output of the Income and Expenditure Account or Profit and Loss Account
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View the output of the Balance Sheet
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Please review the attached Report Documents which clearly depicts the accounting transactions
are created and their Impact in GL with the closing Trial Balance.

Conclusion: The above Document will help you to clearly understand the importance of
Accounting and how it is being handled in Oracle Applications. | trust this will help the novice user
to expert to understand the concept of Accounting pretty well including Oracle Technical

Consultants

"There is a difference between an objective and actions. Unless you understand your objective,
you will be wasting your time in actions. Know your objective first " - Swami Vivekananda

Thank You




