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Regime	  is	  a	  set	  of	  condi0ons	  mainly	  poli0cal.	  Effec0vely	  one	  the	  condi0ons	  imposed	  can	  be	  taxa0on	  
related.	  In	  EBiz	  tax,	  you	  can	  create	  a	  new	  responsibility	  based	  on	  Tax	  Manager	  responsibility	  per	  OU,	  
by	  seMng	  MO	  Opera0ng	  Unit.	  Once	  within	  this	  responsibility,	  you	  can	  define	  the	  Tax	  Rules,	  Rates	  and	  
condi0on.	  	  

To	  allow	  defining	  taxa0on	  for	  Regimes	  [a	  poli0cally	  governed	  unit],	  there	  is	  something	  called	  as	  
regime	  to	  rate	  flow	  in	  R12.	  Using	  this	  you	  can	  build	  taxes	  based	  on	  rules.	  These	  tax	  rules	  are	  based	  
on	  4Ps,	  which	  are	  product,	  place,	  party	  and	  process.	  Using	  the	  EBiz	  Tax	  module	  in	  R12,	  you	  can	  
define	  taxa0on	  that	  will	  be	  dependent	  on	  one	  of	  these	  four	  Ps.	  For	  example	  the	  taxa0on	  can	  vary	  for	  
consumable	  product	  and	  for	  engineering	  products.	  Likewise	  for	  California	  and	  New	  York	  the	  taxa0on	  
can	  vary.	  In	  some	  countries	  with	  agricultural	  subsidies,	  the	  taxa0on	  on	  necessi0es	  like	  food	  products	  
could	  be	  lower.	  	  

The	  country	  regime	  is	  driven	  by	  regime	  to	  rate	  flow,	  and	  the	  configura0ons	  that	  we	  do	  in	  regime	  to	  
rate	  flow	  varia0on	  factors	  for	  varia0ons	  in	  taxa0on	  rules	  to	  be	  implemented.	  

Any	  tax	  in	  the	  world	  is	  based	  on	  either	  party	  specific	  or	  place	  specific	  or	  product	  specific	  or	  process	  
specific.	  By	  process	  	  specific	  it	  means	  this	  is	  associated	  with	  a	  type	  of	  transac0on.	  To	  begin	  with	  we	  
need	  to	  know	  the	  geographic	  tax	  structure	  of	  the	  country	  and	  how	  exactly	  the	  product	  types	  relate	  
to	  transac0ons.	  	  

The	  regime	  to	  rate	  flow	  is	  a	  wizard,	  in	  which	  the	  first	  thing	  we	  do	  is	  to	  create	  a	  regime.	  However	  the	  
regime	  itself	  belongs	  to	  Tax	  Authority,	  for	  example	  Government	  of	  Canada.	  Within	  the	  tax	  authority	  
you	  can	  have	  regime.	  A	  Tax	  authority	  is	  the	  tax	  administrator	  of	  the	  country.	  But	  within	  the	  Tax	  
authority	  there	  will	  be	  different	  bodies	  that	  manage	  Central	  Sales	  Tax	  or	  State	  Sales	  Tax	  or	  VAT	  etc.	  
These	  different	  bodies	  are	  called	  regimes.	  In	  11i	  the	  equivalent	  of	  Tax	  Regimes	  was	  the	  Tax	  Loca0ons.	  
Likewise	  the	  different	  Tax	  states	  from	  11i	  are	  now	  available	  as	  jurisdic0ons	  in	  R12.	  

Within	  the	  regimes	  you	  can	  build	  rules.	  These	  rules	  can	  be	  based	  on	  4	  Ps.	  	  	  

Aber	  defining	  the	  regime,	  you	  will	  define	  something	  called	  as	  "Tax".	  This	  is	  a	  charge	  that	  people	  will	  
incur	  or	  recover.	  	  Next	  we	  need	  to	  define	  jurisdic0on	  which	  is	  an	  op0onal	  setup.	  Jurisdic0on	  for	  
example	  specifies	  that	  a	  tax	  "ABC"	  applies	  to	  country	  "DEF".	  	  The	  tax	  could	  be	  specific	  to	  country	  or	  
to	  state.	  Therefore	  jurisdic0on	  is	  a	  geographical	  loca0on	  or	  an	  area	  to	  which	  this	  tax	  applies.	  	  

The	  step	  by	  step	  guide	  for	  implemen0ng	  Tax	  by	  Loca0on	  in	  R12	  is	  given	  in	  this	  Metalink	  h7ps://
support.oracle.com/CSP/main/ar0cle?cmd=show&type=ATT&id=557139.1:EBTAX	  

This	  document	  can	  alternately	  be	  downloaded	  from	  link	  h7p://0nyurl.com/23smd2n	  

You	  could	  have	  0%	  tax	  or	  exempt	  tax	  or	  a	  reduced	  rate	  tax	  as	  Tax	  Status,	  for	  a	  regime	  for	  a	  par0cular	  
tax	  that	  you	  have	  defined	  and	  for	  possibly	  a	  jurisdic0on.	  This	  is	  the	  purpose	  of	  tax	  statuses.	  

	  Aber	  defining	  the	  Regime,	  Tax	  Name,	  Jurisdic0on,	  Tax	  Status-‐	  next	  we	  specify	  a	  Tax	  Rate.	  This	  can	  be	  
a	  10	  or	  12%	  etc	  on	  the	  combina0on	  of	  "Regime+Tax	  Name+Jurisdic0on+Tax	  Status".	  
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Based	  on	  these	  the	  jurisdic0on	  of	  the	  transac0on,	  tax,	  tax	  status-‐	  a	  Tax	  rate	  will	  be	  specified.	  	  Then	  
tax	  rules	  are	  applied,	  based	  on	  the	  tax	  rules,	  which	  is	  a	  place	  where	  you	  can	  give	  the	  rules	  based	  on	  4	  
Ps.	  	  Basically,	  when	  a	  transac0on	  occurs,	  it	  can	  determine	  the	  Product,Place,	  Party	  and	  processes.	  
There	  are	  8	  rules	  given	  here,	  these	  8rules	  generate	  excep0ons	  to	  the	  arrive	  at	  the	  generic	  tax.	   
These	  tax	  Rules	  can	  be	  based	  on 
a.	  Place	  of	  supply,	  based	  on	  where	  you	  are	  billing	  or	  shipping	  the	  product 
b.	  Determina0on	  of	  the	  applicability	  of	  the	  tax 
c.	  Determina0on	  of	  the	  tax	  registra0on  
d.	  Determina0on	  of	  the	  tax	  based	  on	  status.	   
e.	  Tax	  rate 
f.	  Taxable	  basis	  -‐	  based	  on	  line	  amount 
g.	  Recovery	  Rates  
h.	  Calcula0on	  tax	  amount	  	  =	  tax	  basis	  *	  tax	  rate 

There	  are	  two	  type	  of	  rules,	  one	  is	  guided	  rule	  or	  expert	  rules. 
Guided	  rule	  is	  a	  5	  step	  process,	  this	  is	  like	  a	  wizard	  and	  is	  used	  for	  crea0ng	  a	  new	  rule.	   
If	  the	  setup	  is	  based	  on	  exis0ng	  condi0ons	  or	  factors,	  then	  we	  use	  expert	  rules	  which	  is	  a	  3	  steps	  
process.	  Expert	  rules	  has	  two	  less	  steps	  because	  you	  leverage	  the	  exis0ng	  tax	  condi0ons/factors.	  	  

A	  typical	  example	  could	  be	  that	  if	  bill	  to	  is	  from	  London	  and	  ship	  to	  is	  from	  Dublin,	  then	  tax	  should	  be	  
5%.	  
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� 	  

In	  Oracle	  R12,	  there	  is	  something	  called	  as	  Legal	  En0ty	  Configurator	  for	  crea0ng	  Legal	  En0ty.	  In	  11i	  
Legal	  En0ty	  was	  dummy	  en0ty,	  however	  in	  R12	  it	  has	  real	  significance.	  	  

There	  is	  one	  Accoun0ng	  Legal	  En0ty	  and	  another	  is	  GRE	  legal	  en0ty.	  ##	  GRE	  legal	  en0ty	  is	  used	  in	  
HRMS.	  In	  Accoun0ng	  Legal	  	  
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Every	  party,	  whether	  it	  is	  a	  first	  party	  or	  third	  party	  gets	  registered	  in	  TCA.	  	  

Here	  we	  will	  do	  the	  EBiz	  Tax	  configura0on	  	  such	  that	  goods	  shipped	  to	  California	  will	  a7ract	  7%	  
Taxa0on.	  

As	  shown	  in	  figure	  below,	  when	  crea0ng	  an	  invoice,	  our	  tax	  regime	  is	  not	  being	  picked,	  because	  we	  
are	  yet	  to	  create	  an	  eligible	  Tax	  Regime.	  In	  the	  next	  screenshots,	  we	  will	  see	  how	  to	  create	  the	  Tax	  
Regime	  Code.	  
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First	  step	  is	  to	  create	  a	  Tax	  Regime	  which	  is	  the	  umbrella	  for	  the	  en0re	  tax	  configura0on	  you	  will	  
perform	  in	  EBusiness	  Tax	  Module.	  

� 	  

Now	  define	  the	  Tax	  Regime	  by	  clicking	  the	  Create	  bu7on.	  
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Here	  you	  can	  create	  a	  Regime	  either	  for	  a	  country	  or	  group	  of	  countries.	  For	  example	  in	  Euro	  zone,	  
mul0ple	  countries	  might	  have	  similar	  taxa0ons.	  This	  is	  shown	  in	  the	  figure	  below,	  where	  a	  dropdown	  
list	  for	  Regime	  Level	  is	  present.	  In	  this	  example,	  you	  are	  crea0ng	  a	  Tax	  Regime	  code	  -‐	  
ANIL_TAX_REGIME.	  This	  regime	  will	  be	  configured	  in	  a	  manner	  that	  will	  allow	  it	  to	  be	  eligible	  when	  
crea0ng	  transac0ons	  where	  goods	  are	  shipped	  to/from	  California	  state.	  

� 	  

Expand	  the	  Hide	  Controls	  and	  Defaults	  and	  here	  you	  can	  specify	  if	  the	  taxes	  calculated	  by	  this	  engine	  
will	  be	  allowed	  modifica0on	  from	  invoice	  screen.	  
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Click	  on	  con0nue	  and	  you	  will	  see	  a	  screen	  to	  assign	  party.	  

� 	  

� 	  
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Now	  proceed	  with	  further	  config	  of	  regime.	  	  

� 	  

� 	  
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� 	  

Now click Regime to Rate Flow for Wizard 

� 	  
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� 	  

Now	  create	  Tax	  Status	  
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� 	  

Create	  tax	  jurisdic0on	  
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� 	  

Now	  specify	  the	  accounts	  applicable	  for	  this	  tax	  
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� 	  

� 	  

Above	  we	  have	  set	  the	  default	  tax	  status	  
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We	  forgot	  to	  define	  tax	  rate,	  let	  us	  create	  it	  and	  also	  set	  to	  default	  as	  well	  
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Now	  enable	  regime	  for	  transac0ons	  
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Now	  create	  invoice	  with	  Ship	  to	  in	  California.	  Click	  Calculate	  Tax	  aber	  saving.	  At	  the	  0me	  of	  valida0ng	  
the	  invoice	  itself,	  this	  Tax	  gets	  calculated	  anyways	  .	  	  

Now,	  we	  can	  create	  an	  invoice	  with	  Ship	  To	  being	  in	  California.	  
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Whenever	  you	  use	  a	  new	  Tax,	  you	  can	  use	  the	  tax	  simulator	  to	  know	  if	  the	  tax	  calculated	  is	  correct	  or	  
wrong.	  	  

Now	  go	  to	  receivables....	  

� 	  

Create	  an	  invoice	  such	  that	  our	  config	  works.	  
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� 	  

� 	  

Even	  this	  will	  create	  similar	  tax	  because	  our	  config	  is	  not	  specific	  to	  Payables.	  
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++++	  

Tax	  register	  report	  

� 	  

Also	  the	  Financial	  Tax	  Register	  Report	  

++++++++++++++	  

begin	  new	  blog	  

You	  can	  provide	  exemp0ons	  for	  specific	  par0es.	  
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end	  new	  blog	  

++++++++	  

begin	  new	  blog	  Tax	  Simulator	  

Using	  Tax	  simulator	  you	  can	  test	  your	  configura0on	  in	  EBiz	  Tax	  without	  crea0ng	  a	  transac0on.	  	  This	  
module	  is	  not	  very	  stable	  as	  of	  now,	  but	  is	  a	  very	  important	  feature	  of	  R12.	  You	  can	  use	  this	  feature	  
on	  development	  system	  for	  example,	  so	  that	  you	  can	  run	  by	  various	  scenarios	  for	  tax	  calcula0on	  
without	  crea0ng	  the	  transac0ons.	  	  

Go	  to	  responsibility	  Oracle	  Tax	  Simulator	  
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end	  new	  blog	  

+++++++++++++	  
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begin	  new	  blog	  

VAT	  	  

� 	  

end	  blog	  

++++++++++	  

new	  blog	  -‐	  having	  a	  look	  at	  tax	  config	  for	  US	  
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Now	  Let	  us	  change	  the	  Taxable	  Basis	  
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In	  case	  of	  Expert	  rules,	  the	  steps	  for	  Tax	  Condi0on	  Steps	  and	  Tax	  Determining	  Factors	  is	  not	  a	  part	  of	  
the	  wizard.	  

� 	  

� 	  
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There	  we	  need	  to	  look	  at	  determining	  factor	  sets.	  There	  are	  approx	  100	  factors	  available	  in	  Oracle	  
R12.	  Based	  on	  these	  factors	  you	  can	  create	  the	  rules,	  for	  example	  product	  classifica0ons.	  You	  can	  
also	  specify	  excep0ons	  condi0onally.	  	  	  

++++++++++	  

begin	  blog	  advanced	  setup	  op0ons	  

Let	  us	  create	  a	  formula	  to	  modify	  the	  Tax	  List,	  using	  Advanced	  Setup	  Op0ons	  	  

� 	  

� 	  

http://apps2fusion.com
mailto:training@apps2fusion.com?subject=


EBiz	  Tax	  Implementa0on	  Demo	  -‐	  Notes  
h7p://apps2fusion.com 
training@apps2fusion.com	   	   	  

� 	  

The	  City	  Tax	  should	  compound	  from	  State	  Tax	  

� 	  
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Click	  next	  

Now	  define	  Rule	  Condi0ons	  
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Click	  Next	  
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Click	  Next	  
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VAT	  
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##	  Look	  at	  Day	  4	  of	  the	  recording	  
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Tax	  Expense	  03-‐000-‐7710-‐000-‐000	  

Interim	  Recovery	  03-‐000-‐1220-‐000-‐000	  

Now	  create	  Tax	  Status	  
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##2	  We	  need	  to	  generate	  the	  accoun0ng.	  
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