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For this guided demonstration, the steps are

1. Create a Dummy Bank and its bank account for AP/AR Netting

2. Create a AP/AR Netting Receivable Class

3. In Receivable system options, check the payment to unrelated transaction
4. Create netting agreement

5. Create netting batch

Create a Dummy Bank branch and bank Account

m Documents  Processes

Setup Payment Banks and

+ Paymants 0

ccountne Create a AN TN 17 O ~|
. cortre 72 Dummy Bank VAININGO AN
* Subledse branch and ] ~ —
‘et pank Account AT O¢

+ Emgloyees

W |+ Credt Cards
” Setup

* l'vixce

« Payment

Interest Rates

Bank Ch zu‘le Calculation

Rank Arcnints

apps2fusion.com |

Now create a Bank
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Manage Bank Accounts Account Access

 Create Bank Account: Organization Access
Bk Name APJAR NMETTING
Accourt Number AP/ AR NETTING

B Narme AP/ AR NETTING FOCUS
Courtry  United States

Erfier e Account Access Options for this organaation.
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* account Use I Payadien
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. Next we need to create a
v . Receipt Class in Receivables
.
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_ Documents  Processes

Setup Receipts Recept Classes
Defin Payment Methods
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- Setup
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AutoCash Rule Sets
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Recoipt Sowces
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Recept Class
Name AP/AR Nettng Notes Recewable
Creation Method /AR Netting * | Require Confirmation
Remittance Method JNo Remittance -

Clearance Method |Directly = (r ) 1)

Recept Method
Name /AP/AR Netting Printed Name AP/AR Netting _
Effective Dates 01 1952 | (1

_ Ao Bills Recewable Bills Recewable Remttance

" Deb#t Memgs Inherit Recef Numbers

Query the standard AP/AR Netting

Receipt Class. This is given out of

the box by Oracle. To this receipt

class, the dummy netting bank

account must be attached
)Y,
N
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Operating Unt FOCUS
Bank Name |AP/AR NETTING Branch Name AP/AR NETTING FOCU
Account Name [FOCUS AP/AR NETTIN Cumency |USD
Minimum Receipt Amount | Risk Elimination Days
Al Clearing Days ” Querida Bank
Effective Dates OMAY-2010 . | Teomay (] )
[[TGUAccounts | o0 Formatting Programs Aftach the nefting bank
. o T 0 0 S
Recest Confimation | netting cash account that
Remittance | you created earlier
C Factoring [ during implementation
Shert Term Debt | ‘
Bank Charges ' .
s 0 55 B e
Uridentibed Receipts |20 000 10004 20 200 000 no significance
On Account Receipts |20.000.10004 20 200 000 . I
Unearned Discounts Uneamed Discount
Eaened Discounts FOCUS3
L Description |
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Accounting Claims Miscellaneous
Transactions Receivables System Options |
¥ Allow Change to Printed Transactions ¥ Allgw Transaction Deletion
PAKg_gmmn of Unrelated Transactions v Show Billing Number
Tax Invoice Printing Options  Total Tax Only
Document Number Generation Level (When saved v
Late Charges
This checkbox .
¥ Agsess Late Charges  must be enabled Interest invosce Transaction Type
Average Daily Balance for netting Debit Memo Charge Transaction Type
Balance Calculation &‘gfkm“a"'y to Interest Charge Activity |
Calculation Period Penalty Charge Activity
Late Charge Batch Source
Austolrvoice
Tuni ™
Purge Interface Tables e :0‘“‘ " Fiox [
C count
Max Memory (in bytes) 55535 o
[ System ems -
| an Fila Maceans | sval 3 o P — 'i N/
FVAINITN A m IV
Now we need to create a customer —
APPS2FSION

Customers >
Create Organization

Name of the
customeris
NETTING TEST

* Organzation Name INETTING TEST

Alas |
Name Pronunciation |
D-U-N-S Nurmber |
WL |
Mozt inchude: btp: //
Context Vale .

Account Information .

Account Description  NETTING|
Profile Class |s =
Account Type |External =

Create customer account site
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Create customer account address

| Add Anather Row ‘ ‘
Cparamg une Eg o ‘*I
Camngory hd
Terrfory H l
Translaton | /
Eltecaten [ )N

An account has been created as shown below

After creating the customer, now let us create a supplier for this example
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Supplers Entry
Supples Entry

* lrvosces
+ Paymants
& - Accounting
Control Payables Perods
+ Subledger Accounting
Ingary
Suppler Merge
Emgloyees
Crecht Cards
Setup

Workflow
Mhar

PN~

L R

/;r

Fle Edt Vew Favorkes Took  Meb

Dok = Qv w3 D) Sewch  Pavertes
. Addess la hepe [ sppstofusion com B0 LAJOA_HIMLRS o

Now create a supplier
using the Payables
Manager Responsibility

Y .". N
AN

G
| -

NGS FROM
\\ _ -’J‘ ) ) \__/ '.~,n

ppPs2fusion
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Supplors
Supphers

\

.
Create w

At lnaat one search orfera s required htm E'O"ﬂﬂh"‘ name or rumber will imgrove e search performance. Felds are case nsenstive

Suppler Name

Sppler Nurtw I

Tax Rogiey ston Number

'Wnl

8 Show More Cotons

(00 | Cowr |

Supgplier Name Suppler Sumber  Parent Supplier Name

NO srch condcnd

oSt [

Tapayer 1D Tox Registration Number  DUNS Number  Update
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. Quick Update Update FOCUS NETTING . 2016: Address Book

Cowmhoﬁh

Address Name I
Address Details |
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Lagwims Adbuis Bt +  Craehe Addens Cwdbem (waby »
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Now, need to ensure that the checks payment is enabled.

ORACLE Payables

R e % Confiemati
+ ComparyProfils | <@ Comfirmation

 Organcanon NETTING has been ackded 1o % Addhess Bock for FOOUSHAE

Tax Detalls

. UAddressfiook  Update FOCUS NETTING - 2016: Address Book

o Cortact

Drectory Search

:“ Address Nare |

_ u8 Address Detals |

Services @ Chear

o Barkng Detals

o Surveps
+ Terms and Contol Create

' Acxneng Detalls Nome - Address  Country K

o Taxard o row NETTING  NEWYORK Lnasd States

° m‘l A YN A N
N — . / \ ’._; Py SOOI 9
Managoement

Payment method named check should be enabled.

_
s Gpdate IOCUA M TTING % P aguest Butabe
.

Compary Mote [ ) g"
Crpwesnon
T St Pyt oty
Sok Poagrwe st Mwtteatn /
Crwowry TIP o - - s & oty by e pvee A —t '
ezres Add
"
o . Poymt el Cwtadn ool Cnste
Swvom CRT IS I Cotus | 3
St rg Deate —
ren Cws Y oelan | _
Torow ot (ool Comcrma 7 ey mert metoc ™ Dotan | |
ooy e ™ Dwtutt | 3
Toov -
] L3 I Cutus | )
Purcmng Ot romt ek I totanx r— =
e et —
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Traininn vacrts

I Detan ]
Ostals Outsourced Chedk ™ Detan { 3
Peeie wre I tefan l =
Marageeert
Paywsord Aliranes
m Paymernt Sgecification  Separ ate Romdl Lance Advice Duvery
Dwdvery Charred | - Caterverd Sy ey 0y I -l

Bk Futucton 1 | 4
Bk Fuvucwn 2 | .
Bars P ucton Detady I

Payrwrt Toxt Mossacge | I
Payrwrt Tert Memsage 2 I

Payrwrt Tost Mostage 3

Save the check payment

ORACLE" rewin

PSS —
gt Dotabe 6 TTING §OCUY Le
T *
Py Dt NN /
P S RO TTING Yo Cr G PRI g 41 ‘
P S0 NTTIG e S e NTTING

Paynd M \

LW i (0 Do e vt s b MaR o Mty b Py povn A Mal purewet ~uted § (el '\‘

A
[ — (et el Do
M P I totnn
Cws @ tetan =

Lomchas Fammart retod I Dvfan [_ - |
bmevore A vondor named FOCUS NETTING M inten ([ =
~ 535 been created I etnn

O et ek I (ntan =

v I ovtan =

Next, we need to create a netting agreement between the supplier and the customer, so that netting

can take place between any two given parties.

Use the menu option, as shown below.
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[S oo Sucone nuneser B
l-m Pracesses

Recopts Nemng Netng Barch
Natiog Batch Home Page st Create a netting
Datches Sumemary w

Hecopts

/

N R12

o) Batch | Netting Agreessent
Neming Agreemenn
Search

G

L

pps2fusion

Trainina Fvperts

* Rochigts Summasy Plaase 4 i sedrch O vales 1 o st ore of e fiei
Rerrdlarc ey
~ Rervdt snc &3 Survenary Nong Agreement Neve I
CheaWih Elamnate Tradeg Partwr Bafersrce I
.‘ * Lockbas - w ‘ Lo ‘
.0 Schadde Adomanic Recogy
Correct Funds Traevfer Env /
| [ Netteyy | Cruate Agrevesnt |
Nt T Acy ewmsent Narve Oprer atiinng Unit

NS search conduced
Canh Agphcation

When creating netting agreement, you can specify how many days worth of Past Due Items you
would like to Net. Also you can specify netting ordering rule

O g T e ]

* Neteg Bank Account  [4P/AR NETTING FOCUS

Suhect Crly Pant Dus Rucevables Trarsactions |
Natting Order Rule

Nettng Balance Rule

Natting Currercy Rule

o =
Due Date (Didest 1 most recent) g

Arrount Asoerdng
Arrount Descendng
e Date Vst Racent 1 Okat)

[ 2T /

‘I \ J

' -H )\ /
A v

O

‘l
-

\ N ranYan
\\W\ (2
\ N\ AL

PPS2FU

./

Wan'

7N\

ON

W T WA DARETR AT 1T LA [T

Netting Order Rule [Oue Date (Oldest 0 most recert) =)

Nttng Balance Ruls [Pt Adwary hd
Nettirg Currercy Rule
ot when Pavabies greater than Rece vables

Netting agreement window

e | "oty P efrere

4
Howr e Haws
Cre a0 Sumog Agiremest Dumbntm Robes

Y e g ared feat
* Ogerng et F~||N

AT Agoemert have b

¢ Sl -4y 03

=

-

T 1 adeg Pervrer Agoroedd Boaeod

Tradeyg Porter Rolrorce l

N NETTING POOLS

o>

s e

* Mg bk Account

St Oy Pant Duw Pacesabies 1 areacwrs
Nomng Oraer ke

Yo Rk huk

g Cumency e

S Ao

W B ad Gy

Paydaes bvone Ty
Setuct oy rvoom wetted © Puduce Orders s Outouroed Assentie I:""J' ] a
vk e Type

FM-M.' -

AN Asuttev Korw

- Patvatien, Irarm e |y
T v thon Type

aQ
Akh Arwdber Form

Caont | Snp 1 o) e
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> ©
Cuvmeet Sdes Sohecr Tradiong 7 arwan Fomee

Creste Neming Agrromant Sele Trading Pammen

* nSce regured feid El Bt | e 2003 [ At
Operstrg Ut OO Dt Dum 30 Moy 2090
Pty ket Nemw APAUNA e
Tr ey Fwver Sabwewen

Q Py fee Q ¥

A Arwiter Bew
Ny  raprts st o e sy Tam Boupn
st aQ e | 2 R o
A Avndtew B
Comnd | Bah  Twp 2of) Nt
Nt by Bt b | Nt Agreemenst
2 2 4
Duarass Paes Cetect Tadeg Petren ; Geviewm
(el | Bh S of )
S DL 1 ST Yt (e D-May- 00
NETEG A Gt N ASINA o Duse
TG P v Rl wcs 0 Prateg Parver sgprons Fegaed

Pt Bk sciort AR ARNETTING POKUS
Tt Criy Pt Do Bawmiesbion Trarmmtors  Nn

PTG Cre Se O D [UMBeST 50 St recendt ) )W
PTG B Rue et Neays
g Camency S et wathin sach ourTeeey

Tt | iy Taan st Sed b Pahane Orfiws =i Osoasiml Msesties  Ciresperd

g....,"' ml

Trams ton Type W tom Cls

e e

Pty Suppler ey ey T oty athon Sasber L e | gt ation Nt
1 POOVGAETTING xu TG

Pty Cunbomes oty Nomdes Tan Mgt b e Lo st Lo oty T W ds of o Ny
3 ETTIE TEST wx ima

Now the netting agreement has been created. You can now query and update the netting agreement
as required.
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Nettng Agreement >

_& Confirmation
Netting agreement ARUNA has boen updated.

Netting Agreements

~ Search
Ploase fill n search oriteria values In at last one of the flelds
Netting Agreement Name  |aRUNA
Tradg Partrer Refererce |

Create Agreement '
Netting Agreement Name - Operating Unit [Trading Partner Reference
ARLINA FOOUS

Now create a netting batch

Sty Bt | St e Agrewmserd
Crewm Remng Bonch

1
i
,

SO 1.}}1' admyr "‘-‘
* Cper sty e FOOS . Put sysdate’'s * o \ave F e
Tty Ag et ‘v ro P — e ",IWV“. pot 1 3
® ramrg Apemarn od e .
* Gamsomert Dase [ = 20w [ 3
Posporwe Dot | 3 ‘Oterge bem "o Lopoes A

Ul AR ATOS P Iu -I

e T e

" Confirmation
Notting Satch ARUNA was croated.
Nesting Batch

Pease 11l n search critera vabes n a2 leat one of Te Neks

Batch NumOer I

gatch Mame | 1
swas [ 3
Nattrg Agreament | Q
6o | Clear |
Create UBatch
Batch Number Batch Name  Operating Uit Netting Agreement

No search conductd
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" Chick heve

PRl D D R G s R e o T N
sahmes [
[
ol -

rerry ageeeere |

Inisal status=Crealed
-
# I~
(reshe Bats A -
et b Nt ) L ativg it Nt Ag » - Y - Owte | pdete Vew Acten
PRI roos - e WMay 2030 Creetmd ]

3

Advarn o ‘warch

This batch will go into an error because there are no invoices in payables or receivables yet for this
customer or vendor.

Netting Batch | Netting Agreement
View Netting Report
Template [Proposed Nettrg Report ¥ Locake |Englsh Unied Stawes (*) =]
(*) Ol Tamgpive
Run Export
ORACLE Netmng Proposed Netting Report ResodDate  30.May.10
Paze 101
| ". /
Operating Unt FOCUS Batch Numter 10048
Nefing Agresmant  ARUNA Batcn Navs  ARLINA
Start Date  J0-MAY.-10 Reckoning Currency
End Date Semement Date 30 MAY-10
Tracing Pariner Transachon Due Date  JDMAY- 19
Reference
Neting Bank Accourt  APWR NETTING FOCUS Response Date
Proposed Nemrs
Arourt
Select Only PastDue  Ne
Naves Past Muw
B0 10 netng Datct
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Opetating Unt . FOCIIS Balch Norker 10048
Netirg Agreemett  ARUNA Batch Nare  ARUNA
StartDate J0MAY.10 Feckoning Cumency
fnd D Semament Daw  30.MAY. %0
Tradng Pariner Transscton Due Dae  J0-MAY. 90
Reference
Netng Bank Accoust  APVAR NETTING FOCUS Responie Daw
Proposed Netirg
Aroure
Seloct Ony Pasti Due Mo
Days Past Due f
Nating Order Fus  Due Diste (Oldest 80 mest
recent)
Netting Balsnco e Mot Aways Not selected anything yet as
WCW:'"“‘ e there are no transactions yet
unency

Ewrmnnnn Dosa Tiwa ¢ arearwen

Netting Butch | Nettig Agreement —
M.&t
tearh
Poww Y0 rosswrc® e valum o ! ore of Te kb
s o | Shows error status because no
”‘".‘"‘“: }LB transactions could be selected for the
| a netting batch.
o | o I N\ ". A
Create Batch l ‘
Btk hmber  Jatch Name  Dporatig Uit Netting Ayt Reckoning Curroncy Setthment Oato  Status | Update W
L. P O roous Pt DMay X W0 va‘ » \
\

Now create Receivables Invoice
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Butch Cortoet Tetw Batch Actor Tetul 0000
3 kT
Operating Unt Cuttomes Targaye 0 Trge PO Numbet Tindeg Pa Suppher Num  Suppher S2e woce Doe wvoice Num  baice |
| Standad | FOCUSNE 2016 METTNG DMAY.20I NETTNG  uSD | ©
| | | | | | { (
{ | | | | | || | -
| | | | | | (
. e L S Paymants § Schwbed Paymants § Vi Prapapmant Apphcsoms
Sumenary o—y - S
Boma 0,000 00 uso b Steben Vabdsted
Getarage Uso b Accounted Mo
Propayrants Apphed { Aggrov Nt Hequres
Weshokseg | Mok D
Subtatel 5000000 Now create AP Invoice wmmi%
— Tex of 50,000 in Payables
Foge|
Maced [ - O rptn
Totsl 000000
[ A 1 [ Copuets | | Tog Owats [3 | [ Comecrons | Quek Match ( wen ) [ A Owrgeens
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) Rl
o Py 0 o n N
Searh
P N5 s ) R G el 12 st e of De fekh
S i Dedete this batch to create a new
ot e fre batch
et
R D Ll {27 -
o - J
(roate Ranch
L g B e Ot e Nl ey A revad Lt § et v d Coshe Bt | gsiste  View Repurt
Y - re roos P e L LA '-

And now create a new batch

‘

This time create a batch with name ARUNA1

T
N/

Croate Neting Baovch

* Pocses reguared feld

peratrgUne o0 a4 Baah Naee  JaRNAY \
=

Nt Agreecmert ‘A}‘ JNA - * Trarsacnon Due Dot RO-MEr-201

Al ratw g A wenaw i ol be e twd | WA e e wvpde 30,
* Semement Dot | = 2 Do |
Fangurwe Do I ': " Earge RN Tiee 'usuo\-

Sbedl B WO Revew [N W

[
~
-
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View Netting Repont

Templae [an(m: Nattrg w(nt:]

G

Locake [Englsh Lnmed Staws (*) =]

Defelt Tergpive

Run | Bxport
Opendng Unt FOCUS Batch Numter 10049
Nemrg Agreemarnt  ARLUNA Batch Name  ARUNAY
St Date  J0MAY. 90 Reckonng Cumrency  USD
End Date Semement Date  J0-MAY-90
Tradng Pantser Trasaacson Due Date  30.MAY. 90
Reforerce
Netng Bank Accourt APAR NETTING FOCUS Response Date
Setect Oniy PastDue N0
Days Past Due
Neteg Order Rule  Due Date (Oldest to mest
recent)
Neftng Balance Rule  Net Always
Ne®ing Cumency Fule  Net within each currency
Cumency
Excharge Rate Type  Corporate This time netting amount is 40,000
Exchange Rate

training@apps2fusion.com

View Netting Reponrt
Template |Proposed Netting Report =) Locale [Engleh:Unaed States (*) =]
(%) Dol Tamgpisie
Run | | Bxport |
o
NETTING araad MAY- 50,000 00 40,000 00 uso 0,00000 VSO
10
Totsls 4000000 40.000.00 uso S000000 UED
Customer NETTING TEST Cuttlomer Number 5890 Locaton 13045
Customer Custamer Tax Reg
Tapayer 0 No
Transxdon Transacton Transascdon Transacton Open Ameunt Transachon Open  Reckoning
Nurber Type Date Amount pen Cumency Amourt  Cumency
10068 Irwvoc e J0-MAY-10 40,000 00 4000000 USD 4000000 USD
Totals 40,000 00 40000 USD 40000080 USO
Ratun o rettr S Datct

pps2fusion
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Qecopt Mattor CUGENMISN Recegt Oste 0MAY.2000

40,000 00
Receyt Meber (10080 OLOWe COMAYN om
Recest Amourt  USD 40,000 00 Maturty Oste 30 MAY. 2000 —
Recept Type | Standand - Functional Amoent colk - —
— Prepayments 000
[WSR] veere.
Detad
Weetty By ) - I
Tane Nanber | You will notice that a receipt ,
¢ of 40,000 has been created in - '
—_— : AR and applied. Account
Name INETTING TEST
Location (13045 Name AMEX
Targayw 0 Beanch Alﬂ
Account
Rederence Y0050 Cermermets
Peatrnack Dite |
feston... 9 v Beverse .. Recept Hstery | Gesch and Apgly [ [y Aewy )

TRANNGS FROM

[ RecoptsFocus osy
I [ 0, ! notice fhat ihis auto created receipt was applied to our I\

AR Invoice of 40,000/

Cuntomee Mame NETTING TEST Unapphed )

Cuntomar Mumbee 5320 On Account | 000

Locasen 17045 Conh Cluems | 00

[Senp—T N 40 000 00 Propeyments | (T

Exchangs Gemtoes | om

Apph stinn v
H @
Ay Sawd  AppiyTa B Namber instalment  Apply Oate  Amount Apphed  Ovicownt  Batance Owe  Trans Cuntomer | GLI
I~ * Wm | h OMAY-00 | @0 0m | 0| 0 SO S0 oM
|
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[ —— Batch Actst Total appe2fusion.com I
a
Num  Suppber Ste bvoxce Dite bvosce Num ot Ivosce Ammourt | Tax Ameunt Tax Control Amount Withhedd Amount Propad Amonrt
.nns NETTING [OMAY-0I NETTNG S0 | soomom | =
. Q » >
B T e T 3 Holds 4 Virw Py § Schadund Payments § Vorm Propayment Applcstens
Sumenary Amaunt Pad Stater
Reer 0,000 00 WSO 140,000 00 Status Vabdited
Retanage Actourted No
Prepaymaents Apphed Apgeoval Nt Requred
Withhaideg You will also notice Habé D
Suptatsl 0000 00 thatin payables the Schadded Paymust Helds 0
Tax amount of 40,000/-
Froight has slready been paid
— to the dummy bank Descrgton |
account
Tetd 0,000 00
Agtons 1 scate Tan Tax Detads grectons Quick Match Match A Diatrgusons
— }_2 'vn\ u\”h l/—\ (_—\ :7-" '\'l/—\l \ A
Tam A /| V
Batch Control Total Batch Acteal Total \
&

bor St ivoce Date lowosce Num  Invoce  lowosce Amount Tax Amourt Tar Control Ameunt Wiehheld Amount Prepan Amount 1
Bnc  omarao NeTING  USD 000000 |

i 1 Gerenal 2 Lnes 3 Holéds § Schodbed Payments  § View Prepayma
Payment Methed Document Nem Paymant Date GL Date Vou Payment Amount Disceurt Taken|
) 10185 7 J-MAY-2010 VMY-:O‘IO [innm I
( Paymant Overvew

Run the payment batch now in Payables

Only 10,000/~ payment will be processed

training@apps2fusion.com


http://apps2fusion.com

http://apps2fusion.com NETTING STEPS IN R12

G

training@apps2fusion.com

<
% Country Pay Date  Pay A t  Bask Accoust  Account Cumency Paymrt Cumenty Paymart Method
0 MAY. 2010 o ool T S0 Check -
4
Payment
. Norrdsie Date Amout GLDate Amout | ]

TRAININGS FROM
."" "“‘-.’_) ’_)‘(\-—)2 l\/ w» lO[\
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