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Business Process Flow in Oracle Applications

Case Study:

Dell Computers is manufacturing Computers based on the Orders received
from the Customers.

Dell Computer has received an Order from IBM Corporation for supply of
Dell Computers. Dell computer Purchases Raw materials from two suppliers
for manufacture of Dell Computers.

Motherboard, Floppy Drive, Compact Disc Drive is purchased from
Flextronics Inc for manufacture of CPU subassembly.

Monitor, Mouse, Printer is purchased from HP Incorporated for manufacture
of Dell Computers. For the purchases made from HP Incorporated, Dell
computer Uses Self billing to make payment to the supplier.

The Cost Prices and the Process of Manufacturing is detailed below.

Assumptions:
1. Itis assumed that for this cycle all the Basic set up required in Oracle

Applications is in order. (i.e) Business group, Set of Books, Operating
Unit, and Inventory Org.

Business Group — Vision Operations

Set of Books — Vision Operations

Legal Entity — Vision Operations

Operating Unit — Vision Operations

Inventory Org — M1-Seattle Manufacturing

2. Basic Set up required in Application Modules like (PO, INV, AP,
MFG, OM, AR & CM) are in place.

3. For this exercise, we are using Standard Costing which is set in the
Inventory Org — M 1- Seattle Manufacturing



Dell Computers is Manufacturing Slim Computers and their Manufacturing Process is as follows

Dell Computer (M) Finished Goods
Assembly Department
v 10 Hours @ 40 USD per Hour
Monitor Mouse Printer CPU (Sub Assembly) (M)
(P) (P) (P)
500 USD 100 USD 900 USD
Mother Board CD Drive Floppy Drive
(P) (P) (P)
1000 USD 750 USD 250 USD
Soldering Department

P — Stands for Purchased Item
M - Stands for Manufactured Item.

10 Hrs to 10 USD per Hour

Fixing Department
4 Hrs @ 125 USD per Hour

Overheads Apportionment for this Product for each of the Department is as Follows

Soldering Department - 250 USD
Fixing Department -400 USD
Assembly Department - 350 USD



The Purchase cost of a CPU Sub Assembly Item is as follows

CPU (Sub Assembly)

Mother Board 1000 USD +
CD Drive 750 USD +
Floppy Drive 250 USD

Purchase Item Cost 2000 USD

Manufacturing Cost of CPU Sub assembly is as follows

Purchase Item Cost is 2000 USD
Operations Cost

Soldering Dept Cost 100 USD

Fixing Dept Cost 500 USD

600 USD
Departmental Overheads 650 USD
Manufacturing Cost of CPU 3250 USD

The Purchase cost of a CPU Sub Assembly Item is as follows

CPU (Sub Assembly) 2000 USD

Mouse 100 USD
Printer 900 USD
Monitor 500 USD

Purchase Item Cost 3500 USD

Manufacturing Cost of CPU Sub assembly is as follows

Purchase Item Cost is 3500 USD
Operations Cost
Soldering Dept Cost 100 USD Variable cost of an Item
Fixing Dept Cost 500 USD
Assembly Dept Cost 400 USD
1000 USD
Departmental Overheads 1000 USD Fixed Cost Apportionment

Manufacturing Cost of Dell Computer 5500 USD

Selling Price of Dell Computer is 6000 USD



1. Creation of Items

First, We will create Purchased, Subassembly and Finished Goods Items

Entering details in Master Item form for the Purchased Item Floppy Drive
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Double Click on Master Items Form
Organization Window will pop up.

Choose M 1- Seattle Manufacturing Inventory Organization.
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Enter Item Name and Description as Floppy drive and save the item.
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Click on Tools Screen and choose copy from Icon from the List of Menu
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Choose the Template Purchased Item from the List of Values and Click OK.
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Oracle Provides 16 seeded Templates.



Click on Apply Button First and then Done Button to copy the Attributes of

Purchases Item Properties.
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You will find in the Field User Item Type Field is shown as Purchased Item
and we will see all the other Tabs to ensure is the Item Properties have been
copied or not.
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Click on Inventory Tab
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Ensure the check Boxes of Inventory Item, Stockable, Transactable and

Reservable check boxes are enabled.




Click on Bill of Material Tab
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Click on Asset Management Tab
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Click on Costing Tab and check the following

a) Costing Enabled check box is checked or Not.
b) Include in Rollup check box is checked or not. This is required to
include the Item cost of this item in Cost roll up of finished goods.
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Click on Purchasing Tab and enter the List Price Field Value 250.This Price
will default when we create Purchase Requisition or Purchase Order for this
Item. Ensure the Purchased, Purchasable check boxes are enabled or not.
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Click on Receiving Tab
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Click on Physical Attributes Tab

lications - ADS Yision LMOODS

w Folder Tools Window Help

S H BB P R DD R L@ D5

w

Organization |V1 |Vision Operations Display Attributes
Item |Floppy Drive (f— Master 0 Ory A
()

Description |Flnppy Drive

Main  Inventory  Bills of Material  Asset Management Costing  Furchasing  Receiving

— Weight — Container

Unit of Measure | r [ Container [%ehicle
Unit WWeight

— Volume Internal %olume |

LInit of Measure Maximum Load Weight
Unit “olume Minimum Fill Percent

Container Type

— Dimensions — Type

Unit of Measure ’— [ Caollateral ltem [T Electronic Format
Length ’7 [ Event [ Downloadable
width [ I Equiprert 1 OM Indivisible
Height

| | .. | Listatwalu... | | =0sC=




Click on Right arrow to view the other Tabs
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Click on MRP/MPS Planning tab
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Click on Lead Times Tab
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Click on Work in Process Tab
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Click on Order Management Tab and ensure Customer ordered, Customer
Orders enabled, Shippable, OE Transactable, Returnable check boxes are
enabled.
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Click on Invoicing Tab and ensure Invoiceable Item and Invoice enabled

check boxes are enabled.
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Click on Service Tab
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Click on Web Option Tab and Click on Save Button
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Similarly, We need to Define Purchased Item Using Purchased Item
Template for Compact Disc Drive, Mother Board, Monitor, Printer and
Mouse Respectively. You need to enter the Purchase Price Value in the List
Price Field of Purchasing Tab and save it.



Next, We need to assign this Item to M 1-Seattle Manufacturing
Organization

Click on Tools Menu and click on Organization Assignment
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Click on Assigned Check Box for M1- Seattle Manufacturing Inventory Org
and save it.
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Similarly, after defining Purchased Item using Purchased Item Template for
Compact Disc Drive, Mother Board, Monitor, Printer and Mouse
Respectively, You need to enter the Purchase Price Value in the List Price
Field of Purchasing Tab and save it. Also we need to assign all the items
defined to M1- Seattle Manufacturing Inventory Org.



Next, we need to define the CPU Sub Assembly Item using Sub assembly

Template and complete the same Process as above. Click on OK button to
enable Costs on Roll up basis.
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The CPU Subassembly Item will have the User Item Type as Subassembly
Item
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Assign this item also to M1- Seattle Manufacturing Org as explained above.

Note: - We do not enter the List Price for this item, as it is a manufactured
item. Therefore the Cost for this Item is sum of all the Purchased Item and
Operations cost involved in manufacturing this product.



We will define the Finished Goods Item Dell Computer as above using the
Finished Goods Item Template.
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Note: - We do not enter the List Price for this item, as it is a manufactured
item. Therefore the Cost for this Item 1s sum of all the Purchased Item and
Operations cost involved in manufacturing this product plus the cost of CPU
subassembly item.



Go to Tools menu and Copy from option choose Finished Goods Template

and click Apply button. A Note will Pop up for Rollup of Cost, click OK
and click on Done Button.
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Open




Assign the Finished Goods Item Dell computer also to M1-Seattle
Manufacturing Inventory Org.

E{{i DOracle Applications - ADS Yision LM 0005
File Edit Yiew Folder Tools Window Help

.\\\\

(H PO &8 QP R DDHER LB DG 2

= Master item (w1 Telerer

ltem |De|l Computer |De|l Computer

— Organization Assignment

Sl

Org Primary )

| MName Unit of Measure Assigned
..|M1 |Seattle Manufacturing |Each |7 =
. |V1 |Vision Operations |Each [

[aLc  |Aniance Coal [Each O

|BAM |Brett's EAM Oragnization |Each (I

[BF1  [BF1 [Each m

|D1 |Singapore Distribution Center |Each [ T

[p2 [Miami Distribution Center [Each O

|E1 |\|I"ision Germany |Each O

[E2 [Vision Sweden [Each O

|E3 |\|I"ision Industries |Each O -

Open




2. Setting up Selling Price for an Item

Next Step is to define the Selling Price for the item Dell Computer in Oracle
Pricing Module.

Log on to Oracle Order Management Super User Responsibility.

Navigation Path
Pricing = Price List = Price List Set up

Yizion LMO0O0OS

Is Window Help

Ve P 1 38 (D e =0 Nk N

Docurments Processes

Pricing:Price Lists:Price List Setup
Maintain Price Lists

+ Orders. Returns - | Top Ten List

+ Shipping 1. Order Organizer
[E + Customers 2. Sales Orders

- Pricing 3. Shipping Transactions Form
i Qualifier Setup ﬂ 4. Master ltems

- Price Lists 5. View Quantities On-hand
[#] [« |6 change Organization - csT
Copy Price List 7. Blanket Sales Agreements
ﬂ Adjust Price List
E Add Itemns to Price List
- GSA Pricing Setup

Multi-Currency Conversion Set
+ Pricing Formulas
+ Modifiers
Pricing Agreements

+ Items
+ Setup
Reports
Change Organization =
4 P :

( Goen )




Click on the Form and Query for ‘%Corporate%’ in Name Field.
Click on New Button keeping the cursor in Product Context Field

Enter the Following

Product Context — Item

Product Attribute — Item Number

Product Value — Choose from LOV Dell Computer, which is the Finished
Goods Item.
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File Edit “iew Folder Tools Window Help

(H e &SP R DD EH LR ?

: < 7 X|
— Price List

Mame |Corporate [ Maobile Download [ Active

Description |Corporate Price List
Currency |USD Round To |2

Effective Dates |01-JAN-1996 || Payment Terms  [30 Net
Freight Terms |Prepay & Add Freight Carriers

Comments | [ |— 1
List Lines Secondary Price List Clualifiers
=
Product Context Froduct Attribute Product %alue Product Description I
[item [tem Number (/80000 [Sentinal Multimedia E~
|Item |Item Number |fB1I]I]I] |0ne Year Maintenance - reve| |E ®g
l |Item |Item Humber |De|l Computer |pe|| Computer E—
|Item |Item NHumber |f32l]l]l] |Cunsulting.-"Training |E
[item [tem Number |cm31556 [Monitor - 19" Flat E-
A s | »

( FPrice Breaks Bricing Attributes )I

Open




Scroll towards right in the same form and check Application method Field
has Unit Price and enter 6000 in the Value field which is the Selling Price of

the Dell Computer and save it.

&2 Oracle Applications - ADS Vision LM0O00S
File Edit Yiew Faolder Tools Window Help

(ﬁ%w@ '----\_sa@[ NN R L@ D% ?

— Price List

Mame |Corporate [ Mabile Download [ Active
Description |Corporate Price List ]
Currency (USD Round Ta ,2—
Effective Dates [01-JAN-1996 || Payment Terms  [30 Net
Freight Terms |Prepay & Add Freight Carriers

Comments | [ |— ]
List Lines Secondary Price List Qualifiers
=]
‘ne Frice Break Type Application Method “alue Dynarmic Farmula Stat
| Break H(|Range | | | I_:
|| List Line|| [Unit Price | 12000 | e
| List Line | Unit Price | 6000 | [ =
|| List Line| [Unit Price | 1100 | [
| List Line | Unit Price | 801 | [ -
a IR | »
( Frice Breaks I Bricing Attributes )I




3. Define Customers

Next step is to define the Customer from whom the Sales Order is received.

In Order Management Super User responsibility enter the Customer from
which you got the Sales Order.

Navigation Path

Order Management Super User responsibility

Customers = Standard

Enter the Name of the Customer and ensure Customer type is Organization.
Click on Find Button. System will Prompt the Customer do not exist and Do
you want to create a New Customer. Click New and Continue.

2 Oracle Applications - ADS Vision LMO0DS

File Edit “iew Folder Tools Window Help

(B &@58SP £ I NER LEODYH R ?

ZE Find/Enter Customers I
Custorner Type -

Organization

Advanced Text

— Customer
Mame IBM Corporation Party Mumber
Customer Mumber
Accaunt Mame Status  Active -
— Address
Address
Address? Decision
City Mo custormer matched your search
Postal Code criteria. Please press the MNew
button to enter this new customer.
Province
Qancel)
— Contact
Last Mame First Narme Phone
Search Type @ Exact (B) O Fuzzy Clear Find

+ WIP
+ BReceivables

Open




Customer Standard form will open. Click on New button to enter the address
for the customer.
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File Edit “iew Folder Tools Window Help

(B & BSGP RPN ER  LBDP G ?

armant

Customer Type [ Active Organization Number
REIGEIBM Corporation Custorner Number

Alternate Mame | Tax Registration Mum
Account Name | Taxpayer ID

{0
Addre M Classification  Order Management Marketing Communication Contacts  Contacts © Roles [j

Address [ Show Cnly Active Addresses

|»

1]

( Duplicate Check | [ Barty Relationships )I ( Mew | l Open )

l -

Qpen




Click on New Button to create an address for the Customer

Enter the Address and Choose Bill to and Ship to Business Purpose and
enable the Primary check box for both Business Purpose and attach the Bill
to site for the Ship to site.

Note down the Organization Number (Party Number), Customer Number
Generated for the Customer. The Default Customer Profile Class will get
attached to the Customer the moment you save the Customer.

2 Oracle Applications - ADS Vision LM0O00S

Eile Edit %iew Folder Tools Window Help
(R &I P RN E=H A2 @D 5D

A% klavinatn

1w - Cirdar ananormont Sonar | lecar AWicinn Onoratinne 0 1S4%

EE customers - Standard

Customer Type Organization > [AActive Organization Mumber 9540
Mame IBM Corporation Customer Mumber 2239
%-:::u:z:mrner Addresses - [BW Corporation, (e e e e e e e e e e e e e e e e T e e e T e e e e e e e e e e e e T Do e T e e fe e D e e e e D

Country  |United States Site Murmber 4402 [ne?

Address [B650 Miller Street [

| |

Alternate Mame City |Chicago State |IL
Fostal Code |6GO600 Province County |Cuuk
EDI Location [ dentifying Address [w* Active

Addressee |

ENEGEENSINEECEN  Characteristics  Cormmunication Contacts Contacts : Roles Bank Accounts EI
Usage Location Bill To Location Prirmary Active [ ]
[Bill To [4921 | v e[ =
B ship To [1923 [1921 v v [
| | | = =
U | | = =
— | LA | | = 0[]
| | | = o O
( L= | I Open ) .
FRM-40400: Transaction complete: 1 records applied and saved
Record: 242 | | | | | =05C=

You are ready to create a Sales Order for the Customer you have created
now.



4. Creation of Sales Order

Order Management Super User Responsibility

In Sales Order form Enter the Sales Order for the Finished Goods Item Dell
Computer

Navigation Path
Order Management Super User Responsibility
Order, Returns = Sales Orders

Vision LMOD0OS

I= ‘Window Help

va P 126 I e (LB @ L 551 7

Functions Documents Processes

Orders. Returns:Sales Orders
OM Sales Orders

- Orders. Returns = Top Ten List
Order Organizer . Order Organizer

E Sales Orders . Sales Orders
Purchase Release . Shipping Transactions Form

E Requisition Import . Master ltems
Schedule Order

. View Quantities On-hand
@ + Order Purge . Change Organization - CST
+ Import Orders
@ Process Messages

. Blanket Sales Agreements
F Purge Messages
= Wiew Audit History

+ Export Compliance

Blanket Sales Agreements
Blanket Sales Agreement Organi
Quick Sales Orders
Quick Order Organizer

+ Shipping

+ Customers

- Pricing

U

w o MEEE O ao..

| »

( Gren )




Click on the Sales order form and enter the Customer Number or Name.

The Bill to and Ship to Information will default from the Customer. Enter
the Order type as Mixed from the LOV and choose the Price List as
Corporate (We entered our Finished Goods Item under this Price List and
defined the Selling Price for this item).

2 Oracle Applications - ADS Vision LMO0DS

File Edit “iew Folder Tools Window Help

RN LY Y I TN
== 5 Orders - [New

=

Order Information Line ltermns
=] —
Customer ||BM Corporation Order Number |
Customer Mumber |2239 Order Type |Mixed
Customer PO Date Ordered ||]9-N0V2|]U3 02:10:25
Customer Contact Price List |—
Ship To Location |4923 Salesperson Mo Sales Credit
8650 Miller Street Status |
| Currency |USD
[chicago, IL, 60600, US Subtotal | 0.00
Eill To Location |4921 Tax | 0.00
8650 Miller Street Charges 0.00
Total 0.00
[Chicago, IL, 60600, US
11 [
( Actions [ Eelated lterns Configuratar Availability | [ Book Order J
T

Open




Click on Other Tab in Sales Order Header Form and some fields will be
populated from the Customer Form.

Choose Warehouse as M 1- Seattle Manufacturing and save the Sales Order.

2 Oracle Applications - ADS Vision LMO0DS

File Edit “iew Folder Tools Window Help

bSO PIRDDEHR LEDPSIEI T

Payment Terms EE] |—

Sales Channel

YWyarehouse |M1

Shipping Method

Line Set

Freight Terms

FOB |Destinati|:m

Shiprnent Priority

Shipping Instructio

Packing Instructions

Tax Handling |Standard

Tax Exempt Number

Exempt Reason |

Fayment Type

Approval Code |

Prepaid Amount

Order Source |

Order Source Reference

Prepaid

Armaunt Check Mumber
Credit Card Type Credit Card Mum
Card Holder | Card Expiration Date |

( Actions [ Related lterns

Copfiguratar Availability

| [ Book Order

J

T

Open




Click on Line Items Tab

Enter the Ordered Item as Dell Computer from the LOV and Enter the
Quantity Field, the Unit Price Field and Extended Field amount will
populate from the Price List we defined above.

2 Oracle Applications - ADS Vision LMO0DS

File Edit “iew Folder Tools Window Help
(HP0 &§-88P LN HER LD 0QP% 2

EE Sales Orders

e Y
Order Information -MIM
[Z] pefaut Order Total 12,000.00 ]
Pricing Shipping  Addresses Returns Services Others
Line Ordered lterm ||ty Uom Unit Price|| Extended Price| Reguest Date Schedule Shiy
[ | [Dell cComputer 2 [Ea || 6,000.00 | 12,000.00 09-NOV 2003 02:1| ol
l | | | | | | |
Il I | | | | | |
l | | | | | | |
l | | | | | | |
l | | | | | | |
l | | | | | | | |
| | | | | | | | E
A e | »
Line Total | 12,000.00 Line Gty [2 Senice Total |
Description |De|l Computer
( Actions [ Eelated lterms Configurator | [ Axvailability | [ Book Order /I
T
Open




Scroll towards Right in Main tab of Line Items and choose the Tax Code
Field as Exempt and save the record.
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WHERI LD E?

Order Information -MIM
@ Default —

Order Total 12,000.00
Pricing Shipping  Addresses Returns Senices Others
Line Ordered ltem Order Source Reference Order Source Line Reference Tax Code [1]
l [11 [Dell Computer [Exempt [ =

4

e | »

Line Total | 12,000.00 Line Qty [2 Service Total |

Description |De|l Computer

( Actions [ Related lterns Configurator | [ Availability | [ Book Order J

L

Qpen




It pops up a Message unable to Reserve the quantity, as there is no Stock.
Click OK and go to Sales Order Header Screen.

23 Oracle Applications - ADS Vision LM 0005

File Edit %iew Folder Tools Window Help

(B @ 5BSP R NEH LD@DP% 2
L f

s
= - 1EM .

Order Infarmatian -MIM
£ Default —
Crder Total 12,000.00
Pricing Shipping  Addresses Returns Serices Others
Line Ordered ltem | Gty IOk Unit Price|| Extended Price||Request Date Schedule Shi
I 1.1 Dell Computer 2 Ea 6,000.00 12,000.00 09-HOV- 2003 02:1 -

Quantity on hand fails to satisfy

reservation
[ »
Line Tatal 12,000.00 Line Cty 2 Service Total
Description  Dell Computer
Actions Eelated lterms Configurator Awailability Book Order

T

Open




In the Sales Order Header Screen, now you will find the Status of the Sales
Order is entered and the Value is populated with the Quantity and the Selling
Price of the item.
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File Edit ‘“iew Folder Tools ‘Window Help

bSO P RAD DR LEPPSHIIE?

Order Infarmation Line lterns

2] A—
Others
Customer |— Order Mumber |51323
Customer Mumber |2239 Order Type |Mixed
Customer PO Date Ordered ||]9-N0V2|]|]3 02:10:25
Custormer Contact Price List |Corporate
Ship Ta Location |4923 Salesperson |ND Sales Credit
|BI35I] Miller Street Status |Entered
| Currency |USD
[Chicago, IL, 60600, US Subtotal | 12,000.00
Eill T Location |4921 Tax | 0.00
8650 Miller Street Charges 0.00
Tatal 12,000.00
[Chicago, IL, 60600, US T

( Actions [ Related lterns Configuratar Availability | [ Book Order J

T

Open




5. Enter Item Costs

We have to define the BOM (Bill of Materials) and Routing for the Finished
Goods to create a Discrete Job to get the Inventory for the Finished Good.

We need to define the Lower Level first and then Higher Level to define the
BOM and Routing.

The Steps involved are as follows.
Define Item = Enter Item Costs

Define Resource = Enter Resource cost = Define Departments = Enter
Resource Utilization in Man hours = Enter Departmental Fixed Overhead
—> Define Routing = Attach the Department to Routing

Define BOM for Subassembly = Attach Purchased Item = Attach
Operations = Run Item Roll up Costs = Update Standard Costs

Define BOM for Finished Goods = Attach Subassembly = Attach
additional Purchased Item - Attach Operations = Run Item Roll up Costs
- Update Standard Costs.



We have already defined the Purchased Items, Sub assembly Item and
Finished Goods Item.

First Let us define the Item Costs for the Purchased Items.
Log on to Manufacturing and Distribution Manager Responsibility

Navigation Path
Manufacturing and Distribution Manager
Costs = Item Costs = Item Costs

Yision LMODODS

Is Window Help
va P 2E DD e i~ Nk N

Documents FProcesses

Inventory = Top Ten List

Bills Of Materials . Purchase Order Summary
Engineering . Requisition Summary
Flow Manufacturing . Receipts

= | |- Cost . Receiving Transactions

- _Iterm Costs . Change Organization - MRP

#ﬁ Item Costs . Enter Forecast Sets

Item Cost History . View Material Transactions

@ Assembly Cost Rollup

E Wiew Costed Indented Bills
= + Standard Cost Update

+ Awverage Cost Update

+ Layer Cost Update

Supply Chain Costing

Cost Mass Edits

Periodic Costing

Accounting Close Cycle

Discrete Jobs

View Transactions

Operational Analysis -

¥

PR R o 4

(__om )




Click on the Item Costs Form and Choose M1-Seattle Manufacturing

Inventory Org. Find Window Pops up. Enter the Purchased Item and Click
Find

Eg;al]lacle Applications - ADS Vision LM00D0S

File Edit Yiew Folder Tools Window Help

(HY® @28SEP LD EHE LBE®IH I ?

Itern Cost Type Use Default Controls | |Inventory Asset Based on Rollup Lot Size

EEFind ltermiCost Type 1 =

Item
Cost Type
Category Set

Catg Enter Reduction CHIEria fOr LORHeLiSt fririiie et ottt i s s r e s % |
Inventaory A

Based On R ltem

( Ok | IQancelJl (Clearjl (Help)l
ltem J

Cost Type Description Default Cost Type

Wiews Costs e e Open

T

Qpen




Item Costs Summary Window Pops up which is as follows. Click on Open
Button

ications - ADS Vision LM0O0DDS

w Folder Tools Window Help

B RSP ADD PR LD O %7

A% Mavigator - Manufacturing and Distribution Manager

=]

Itermn Cost Type Use Default Controls | |Inventory Asset Based on Rollup Lot Size
. F|Fruzen [ [ ] |17:
Ll | o 5 o —
. | 0 5 ST E—

| | 0 o I
| | : i I
| | : : I —
| | 0 5 ST E—
| | 0 5 I —
| | o . I E—
| | o - s 1
4| 3
ltern Description |Fluppy Drive O ,?
Cost Type Description |Frnzen Standard Cost Type Default Cost Type ,ﬁ
( “WiEws | [ Costs J ( W= | l Open )




Item Costs Summary Window Opens with Following Details.

This is a Purchased Item. Hence Based on Roll up is not enabled and Make
or Buy field shows as Buy.

The Material Overhead by Default shows the Value of 20.We will overwrite
this amount and make the changes in Costs Screen. Click on Costs Screen.

pplications - ADS Vision LMO0DS

fiewy Folder Tools YWindow Help

P ISP R DD ER LB @2% 1 ?

tor - Manufacturing and Distribution Manager

Itermn |Flnppy Drive |Flnppy Drive UOM  |Ea
Cost Type |Fruzen |Fruzen Standard Cost Type Default Cost Type |Frozen b
["Use Default Cost Contrals

—Cost Controls

I |rventory Asset Lot Size 1
["'Based Cn Rollup WMFG Shrinkage Rate 1] [ |_ |

—Cost Information

Material l— Cost Category |NEW.MISC
Material Overhead ,m Cluantity ||]
Resource l— Extended VWalue 0.00
Outside Processing ,— Last PO Price ’— [
Overhead Irwvoice Price

LInit Cost 20.00000 Make/Buy |Buy

COGE Account |l]1-52l]-511l]-l]l]l]l]-l]l]l] W Include In Bollup
Sales Account |I]1-52I]411I]-I]I]I]I]-I]I]I]

( “Wiews | I Costs jl




In the Costs Screen click on Cost Elements LOV, You will find Five List of
Values.

The Cost Elements in Oracle Applications are as Follows
1. Materials

Material Overheads

Resource

Outside Processing

Overhead

ke

The Cost of an Item is calculated using the above five Cost Elements.

[E3 Oracle Applications - ADS Vision LM000S

File Edit Yiew Folder Tools Window Help
(AP0 @E8SP A DERH LDIOS

e L

— User Defined Item Costs A
Cost Sub- Rate or
Element Element Activity Basis Amount Unit Cost [ ]
—C I MATERIAL Item+ 250 250.00000 =

Cost Elements

~C Find|%
Basis Factor 1

CostElement
E Material Material cost elerment
Material Overhead Material Overhead cost element
Resource Resource cost element
QOutside Processing Outside Processing cost element
Cwerhead Cwerhead cost element

Diescription
— Rollup Item Costs ———

] Basis Factor l: Elicd | Cancel |

Source Type

TIFET




In the Item Costs Screen Overwrite the Material Overheads with the
Following Values.

Cost Element - Materials
Sub element — Materials
Basis — Item

Rate or Amount — 250

Save the Record

pplications - ADS Yision LMDO0S

fiew Faolder Tools Window Help
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ar - Manufacturing and Distribution Manager

1%

— User Defined Item Costs et
Cost Sub- Rate ar
—Cost ~ Element Element Activity Basis Amount Unit Cost [ ]
| material [MATERIAL Item+ 250 50.00000(f JEES

| | [
U | | | | L.
— | U | | | | | H]s
~Cost| | | | | | | []

Basis Factor |1 MFG Shrinkage Factor |1
— Rollup Item Costs

|»

EEEEEn

1

|

I |

I |

I |

| |

Basis Factor ,7 MFG Shrinkage Factor ,7
Source Type ,7




Now close the Item Costs Screen and come to Item Cost Details Screen and
you will find Unit cost is updated with 250 and Material Overhead is zero.

pplications - ADS Vision LMO00D5

fiew Folder Tools Window Help

P QB VSP X PDHHERI LD P DG

]

IF - Manutacturing and Distribution Manager

Item

|— |Floppy Drive

UoM |Ea

Cost Type |szen |szen Standard Cost Type

[TUse Default Cost Controls

Default Cost Type |Frozen

—Cost Controls
[ [nventory Asset
["Based On Rollup

Lot Size 1

MFG Shrinkage Rate 0 |1 |1

—Cost Information

Material 250.00000
Material Overhead
Resource
Outside Processing ’—
Overhead ’—

COGS Account |I]152I]51 10-0000-000

Unit Cost 250.00000

Cost Category |NEW.MISC

Quantity |I]
Extended “alue 0.00

Last PO Price
Irvoice Price
Make/Buy |Buy

[+« Include In Rollup

Sales Account |I]1 5204110 0000000

“iews Costs

|

Similarly, Enter the Item Cost Details of

Compact Disc Drive — 750 USD
Mother Board — 1000 USD
Printer — 900 USD

Mouse — 100 USD

Monitor — 500 USD

other Items as Follows.

All of them should be entered Cost Element as Materials.




6. Define Resources

Before defining Routing, We Need to Define Resources, Resource Costs,
Define Departments and Departmental Overheads.

First we will define the Resources.

Manufacturing and Distributions Manager Responsibility
Bill of Materials = Routings = Resources

Yision LMO0O0DS

I= ‘YWindow Help

= [ >€ [ [ [ 2@ D = ?

Functions Documents FProcesses

Bills Of Materials:Routings:Resources

Define Hesources

+ Inventory = Top Ten List
- Bills Of Materials 1. Purchase Order Summary
E + Bills 2. Requisition Summary
- Routings 3. RHeceipts
E Routings ﬂ 4. Receiving Transactions
Standard Operations 5. Change Organization - MRP
@ Departments [— 6. Enter Forecast Sets
Resources 7. View Material Transactions
@ Resource Wherelsed
E Lead Times
= Import
Documents

Setup Standard Operations
Setup Types

ATO

Delete Groups

Projects

Heports

Setup

Other -

PR

( Oper )




Click on the Resource Form and enter the following

Resource — Soldering

Description — Soldering Department

UOM - HR

Type — Person

Charge Type — WIP Move

Enable costed check box and choose activity as Move from LOV and enable
Standard Rate Button. Enter the absorption account and variance account.

pns - ADS Vision LMOODS

Jlder Tools Window Help

ra 8 SP XD LB L25?

A% Mavigator - Manufacturing and Distribution Manager

Resource |Soldering Inactive On |

Description |Su|dering Department

Type |Person v| Uchkt HR
Charge Type |WIP Move v| Basis |Item v|
Expenditure Type | [l_
—1 | Qutside Processing Billing
ltem | H' ltem |
| |
v Costed Skills
Activity |[Mowe v Standard Rate Competence |
Absorption Account |I]1-I]I]I]-531I]-l]l]l]l]-l]l]l] Skill Level |
Yariance Account |01.000-5380.0000-000 Qualification |
( Overheads | I Rates )
1 Batchahble
Minimum Batch Capacity ] Batching YWindow ,7
Maximurn Batch Capacity ] O ,7
Batch Capacity LIOM li

( Ermployees | I Eguiprment [ Setups _J




Click on Rates tab in the Resource form and enter the Resource unit cost

pns - ADS ¥Yision LMO00DS

lder Tools Window Help
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¥ Mavigator - Manufacturing and Distribution Manager

% Resources Eﬁj 13 :

Resource Soldering Inactive On

Description  Soldering Department

Type Person - LoM HR
EEResource M) - -
[
—110utside P Resource

Do  Cost Type Description Unit Cost [ ]

llPending |Pending Standard Cost Type | i,uuummr =1
WA Costed— | | | |—
| | | [

Absarp| | | | |—

“aria| | | | |—

a | | g
a | | [
— 1T 1Batchable] | | | | |—
tlini | | | |—

Mlaxi | | | |— -

Employees Equipment Setups

Similarly define Resources Fixing and Assembly and enter the Rates as
follows.

Fixing — 125 USD
Assembly — 40 USD



7. Define Departments

Next we need to define Department and attach the Resources to the
Department

Navigation Path
Manufacturing and Distributions Manager Responsibility
Bill of Materials = Routings = Departments

Yision LM0OD0S

Iz ‘Window Help
v e [ 26 [ [ &= (L @251 7

Functions Documents Processes

Bills Of Materials:Routings:Departments
Define Departments

+ Inwventory = | Top Ten List
- Bills Of Materials 1. Purchase Order Summary
[E + Bills 2. Requisition Summary
- Routings 3. Receipts
E Routings ﬂ 4. Receiving Transactions
Standard Operations 3. Change Organization - MRP
) (e |6 Emter Forecast Sets
Resources 7. View Material Transactions
@ Resource WherelUsed
E Lead Times
= Import
Documents

Setup Standard Operations
Setup Types

ATO

Delete Groups

Projects

Heports

Setup

Other -

R

( Gper )




Click on Department Form and Enter the Department Name. Click on
Resources Button.

E - ADS Vision LMO00S
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&% Mavigator - Manufacturing and Distribution Manager

Documents  Processes

Bills Of Materials:Routings:Departments
Define Departments

Top Ten List

+ Inventory

Department | ERITIETTN

Description |Soldering Department

Cost Category |

Class

|
Location | |
Froject Expenditure Org |

Inactive On [ r 1

( Rates | I Resources )

+ Other - J

Open




For Fixing Resource the UOM defaults from the Resource we defined earlier
and enter the Utilization of the Resource for this Department to manufacture
this Product.
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B Resources (M1) - Bolderng for e e T e e DD D e E et e DT D e E T e e e
Owned v
Flanning
Resource Awvailable 24 Hours Check CTP Schedule by
@ | Description | Share  LOM Units | Group Instance [1]
lm |Su|dering Engineers bl L |HR | 10 [ | L r
0 | = = - 0 | a O
I | o [ 0l | o [
I | a3 [ 0 | =
i | o a ] | a O
( Instances | [ Tolerance Fences | l Shifts J
Borrowed
Resource Chwwning Department Clpel: C
) | Description JOM  Units | (Sroup [ ]
| | | [l m [
a | | [l m [].
a | | [l m HE
a I | [ | m [
| | | [l m [




Close the previous Window and come to main Department screen. Click on
rates Button

E - ADS Yision LM0D00DS

e Tools Window Help
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A% Mayvigator - Manufacturing and Distribution Manager

Functions Documents  Processes

Bills Of Materials:Routings:Departments
Define Departments

+ Inventory Top Ten List

Department YRR

Description |Sn|dering Department

|
Location | |
|

Cost Category |

Class

Project Expenditure Org

Inactive On [ |— ]

( Rates | I Resources )

+ Other - J

Qpen




This Opens the Overhead Rates Window. Enter the Overhead
Apportionment to this Product as follows.

Choose Cost Type as pending and in Overhead rates choose overhead as
Indirect from the LOV. Basis of charge choose as Item from LOV and enter
the Rate or amount field with Overhead Apportionment.

(i.e) 250 USD in this case.
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A Mavigator - Manufacturing and Distribution Manager

Functions Documents  Processes

Bills Of Materials:Routings:Departments
Define Departments

P P P L L L P P L P P e B

— Cost Types . —_—
Allow Updates
~ Cost Type Description
||Pending |Pem:|ing Standard Cost Type v =
0 | o |
| | o 3
—Owerhead Rates
~ Dverhead Description Activity Basis Rate or Amaount [ ]
[ indirect Indirect Overhead | [ltem ~| 25000000 =
1l | | | | B
il | | | || 1E
i | | | | [
| | | | I S

Open

Similarly Define Departments for soldering and Assembly. Enter the
utilization of the Resource for the Department and enter the Departmental
Overheads.

Fixing Department — Man-hour Utilization 4 Hrs.
Fixed Overheads — 400 USD

Assembly Department — Man hour Utilization 10 Hours
Fixed Overheads — 350 USD



8. Define Routing (CPU Sub assembly)

After Defining resources and departments, next we need to define Routing
for CPU Sub Assembly. Routing is the Sequence of operation performed to

convert the Raw material to Finished Goods.

Navigation Path
Manufacturing and Distributions Manager Responsibility
Bill of Materials = Routings = Routings
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. Purchase Order Summary
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. Receipts

. Receiving Transactions

. Change Organization - MRP
. Enter Forecast Sets
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Click on the Routings and choose the CPU Subassembly from the Item Field
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Enter the Sequence in which operations are performed for Manufacture of
Subassembly

10 — Soldering
20 — Fixing Dep
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Under the Routing Form, WIP Tab check whether back flush checkbox is
enabled or not.
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Click on Operation Resources Button keeping the cursor in Soldering
Department. This allows you to enter the Resource Soldering for Soldering
Department attached to Routing CPU Assembly.



In Operation Resources Form, Choose the Soldering Resource and enter the
Usage as 10 Hours. Save the Record.
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In the Main Routings Form Keep the Cursor in Fixing Dep and Click
Operation Resource button again and enter the Usage for the Fixing
Department for CPU Subassembly. The Usage value is the utilization of
hours for this operation.
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Click on the Scheduling Tab and choose the Schedule to Yes. We need to do
this for all Resources. (Fixing and Soldering). The Purpose of setting the
Schedule field to ‘Yes’ is to calculate the starting operation hours to close
operation hours. If we set it to ‘No’, then operational hours will not be
calculated.
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9. Define Bill of Materials (BOM) CPU Sub assembly

Next, we have to define the BOM (Bill of Materials) for CPU Sub assembly.

Navigation Path
Manufacturing and Distributions Manager Responsibility
Bills of Materials > Bills = Bills
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. Receiving Transactions
. Change Organization - MRP
. Enter Forecast Sets
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+ Engineering
+ Flow Manufacturing -
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Click on Bills and Choose the CPU Subassembly from Item Field

In the Item sequence 10 Defaults Choose Operation Sequence as 1 and
Component as Mother Board

Similarly Enter Item Sequence 20 and choose Operation Sequence 1 and
component Compact Disc Drive

Similarly Enter Item Sequence 30 and choose Operation Sequence 1 and
component Floppy Drive
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In the Component Details Section You can check whether the Chosen Items
are included in cost roll up and whether it is a Purchased Item or Sub
assembly Item.
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Click on Material Control Tab and choose Supply Type as Assembly Pull
and Sub-inventory as RM Stores and save the work.

The Purpose of choosing Supply Type as Assembly Pull the Raw material
items pertaining to the Finished Goods will get consumed once we complete
the Discrete Job or Scheduled Job.

The Sub-inventory is the Location where the Purchased Items are stored will
get reduced as Consumption once we complete the Discrete Job.
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Click on Tools Menu and click on Roll up costs button.
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Choose cost Type as Pending and click OK. This will create a concurrent
request to run the Roll up Cost Report for CPU Sub assembly.
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Click on View Menu - Requests = Find Requests = check for Request ID
1770313
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Click on View Output file to view the Cost Report.
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We have to run the Update Standard costs Program to Update the Standard
Costs after checking the Costs have been calculated Properly.

Navigation Path
Manufacturing and Distributions Manager
Costs = Item costs = Standard Cost Updates = Update costs

Yision LMOD0S

Is Window Help

Ve P 1 28 D D e LB @ & 5] 2

Docurments Processes

+ Inventory = Top Ten List

+ Bills Of Materials . Purchase Order Summary
+ Engineering . Requisition Summary

+ Flow Manufacturing . Receipts

[+]
E - Cost . Receiving Transactions
)

- Item Costs . Change Organization - MRP
Item Costs . Enter Forecast Sets
Item Cost History . View Material Transactions

4}.‘* Assembly Cost Rollup
[— View Costed Indented Bills

View Cost Update
Purge Cost Update History
View Cost History
+ Average Cost Update
+ Layer Cost Update
+ Supply Chain Costing
+ Cost Mass Edits
+ Periodic Costing -

1y

o) |




Click on Update Costs. This will run a Concurrent request. Enter The
Parameters
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View Request for Concurrent Request ID 1770355 completed Normal.
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The Item cost for CPU Sub assembly after running the Standard Cost Update
is as Follows

Navigation Path.
Manufacturing and Distributions Manager
Costs = item Costs = Item Costs
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10. Define Routing (Dell Computer)

Next, we need to Define Routing for Dell Computer.

Navigation Path
Manufacturing and Distributions Manager
Bill of Materials = Routings = Routings

Attach the Assembly department to the Dell Computer Item. The steps are
exactly same as what we did in CPU Subassembly.
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In Operation Resources Form choose the Resource Assembly and enter the
Usage and click Scheduling tab.
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In the Scheduling Tab set schedule to Yes and save the Record.
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11. Define Bill of Materials (Dell Computer)

Next step is to define the BOM (Bill of Material) for Finished Goods item
Dell computer

Navigation Path
Manufacturing and Distributions Manager
Bills of Materials = Bills = Bills

Yision LMODDS

Is Window Help
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Click on Bills and Choose the Dell Computer from Item Field

In the Item sequence 10 Defaults Choose Operation Sequence as 1 and
Component as CPU Subassembly

Similarly Enter Item Sequence 20 and choose Operation Sequence 1 and
component Mouse

Similarly Enter Item Sequence 30 and choose Operation Sequence 1 and
component Printer

Similarly Enter Item Sequence 40 and choose Operation Sequence 1 and
component Monitor
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S5 Blills of Material (M) Coo i e e e e e e T e e e e e e e e L e e e e e e e ¢|
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Alternate
Revision |A Date |I]9-NOV2I]I]3 09:00:55 [|— ]
Display |Future and Current vl v Implemented Only
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ltern Seg Auto R
Ciperation Seq Fevision Em
) | Component ltem Descriptian | UOM  Cluantity [1
[10 1 [cPu Subassembly [CPU Subassembly B [Ea |1 [ )=
. |2I] |1 |Mouse |I'l|'|uuse |A |Ea |1 |—
3o [t [Printer [Printer A [Ea 1 [
Jao [t [Moniter [Monitor B Ea |1 [
[ L | | L JC (=
I e | »
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Go to Component Details Tab and check Roll up cost is enabled or not
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Go to Material Control tab and enter the Supply type as Assembly Pull for
all the three Items. In sub-inventory field enter FG Stores from LOV for
CPU subassembly Item and RM Stores for Printer and Mouse and save the

records.

The Purpose of choosing Supply Type as Assembly Pull is the Raw material
items pertaining to the Finished Goods will get consumed once we complete
the Discrete Job or Scheduled Job.

The Sub-inventory is the Location where the Purchased Items are stored will
get reduced as Consumption once we complete the Discrete Job
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Display |Future and Current v| W Implemented Only
Main  Date Effectivity  Unit Efectivity  ECO  Component Details BEEIEHENSEGEIR  Order Management E
ltem Seg
Operation Seg Subinventary
) | Component Supply Type Locator [ ]
[0 1 [cPU Subassembly |Assembly Pull [FG Stores | [ =
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L | | | [~
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We have to run the Rollup Cost to get the Cost of Finished Goods Item Dell
Computers.

In the Same Bills Form for Dell Computer Item

Click on Tools Menu = Roll up costs.
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[ @ '} Copy Bill fram... g iy B e | ] [’j 3 & n [ 2

Create Comimon Bill
Caonfigure Bill
e Checkfor Loops

EollipiCests puter Dell Computer oM [Ea

Rollup Lead Times
Transfer Bill
R — Date |I]9-NOV2I]I]3 09:00:55 [|—]
ltem WherelJsed
Bill Cormpare d Current v| [+ Implementad Only
Routings
Eind ECO.ScheduIes Efectaty ECO Component Details Material Control - Order Managerment E
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Ite Item Costs Auto R
Operation Seqg Revision En
_ Component ltern Description Ok Qluantity [ 1]
10 [1  [CPU Subassembly |CPU Subassembly B ka1 [ =
- |2I] |1 |Muuse |Muuse |.£‘k |Ea |1 |—
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L] | L L [~
| U | »
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Choose cost Type as Pending and click OK. This will create a concurrent
request to run the Roll up Cost Report for Dell Computer.
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Cost Type Pending
Effective Date 09-NOV-2003 09:08:50
M Include Unimplemented ECOs

WiReport
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Auto R
Submitted request 1770655 for i
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A 13
Substitutes Designataors Operations Bill Details RBevision




View Request = find Request = Request ID 1770655
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Click on View Output file to view the Cost Price calculated for Finished
Goods item Dell Computer.
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We have to run the Update Standard costs Program to Update the Standard
Costs after checking the Costs have been calculated Properly.

Navigation Path
Manufacturing and Distributions Manager
Costs = Item costs = Standard Cost Updates = Update costs
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Submit the Request with the parameters given.
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File Edit View Folder Toaols Window Help
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% Standard Cost Update (M1

~— Run this Request...
Copy...

Mame Update Standard Costs
Parameters  Pending.01-000-5250-0000-000.Standard Cost update for Dell Computer.All items.lten

Language American English
Languages...

— At these Times...

Run the Job  As Soon as Possible

Request submitted.
(Request ID = 1770664)

~— Upon Completion...

. Submit another request?
[wiSave all Output Files

Matify

Print to  noprint

@

tions...

Help (E) Submit Cancel
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View the Request 1770664 and check is it completed normal.
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File Edit “iew Folder Tools Window Help

( Refresh Data | [ Find Reguests ( Submit a Mew Request...

Request ID Parent
) Marme | Phase Status Parameters

[1770672 [WIP Standard Cost Adjus| [RURhing " |Harmal " [P_UPDATE_ID=3557, P_ORG_ID=2( *
[[1770671 [Intransit Standard Cost A [Completed  [Normal [P_UPDATE_ID=3557, P_ORG_ID=2(
[ [1770670 [Inventory Standard Cost .| [Completed  [Hormal [P_UPDATE_ID=3557, P_ORG_ID=2( ‘-
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( Hold Reguest [ YWiew Details. . ( YWiew Output
( Cancel Reguest [ Diagnostics ( Wiew Log...
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The Item cost for CPU Sub assembly after running the Standard Cost Update

1s as Follows

Navigation Path.

Manufacturing and Distributions Manager
Costs = Item Costs = Item Costs

Egi Oracle Applications - AD5 Yision LM0O005

File Edit Wiew Folder Tools Window Help

Cost Infarmation

Activity Information

. — User Defined Item Costs

Basis Factor |1
— Source Type  |Rolled up

Cost Sub- Rate or
~ Element Element Activity Basis Arnourt Unit Cost [ ]
Il 2| | | | | LA
I | | | | | L]
u | | | | | L)
| | | | | | =
Basis Factor WMFG Shrinkage Factor
— Rollup Item Costs
| material MATERIAL | item-+ 3500 | 3,500.00000 |
|Resource  [Assembly  [Move item= o | 400.00000 |
|Resource  [Soldering  [Move item= [0 | 100.00000 | -
|Resource  [Fixing Move item+ |4 | 50000000 |
|overhead  indirect | item+ 350 | 350.00000 |
|overhead indirect | tem-+ 650 | 650.00000 [ -

WFG Shrinkage Factor |4
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12. Define Suppliers

Then, We have to complete the Purchasing to Inventory Receipt cycle in
Purchasing Responsibility.

Log into Purchasing Responsibility
Supply Base = Suppliers

Yision LMODDS

Is Window Help
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'ﬁi Mavigator - Furchasing, Yision Qperations i B

Functions Documents Processes

Supply Base:Suppliers
Suppliers

Hotifications Summary =1 Top Ten List

Supplier tem Catalog 1. Universal In-Box
[E Item Search 2. Requisitions
+ Requisitions 3. Hequisition Summary
E + Purchase Orders E 4. AutoCreate Documents
AutoCreate 5. Purchase Orders
@ + Receiving [— 6. Purchase Order Summary
+ RFQ's and Quotations 7. Receipts
@ - Supply Base 8. Change Organization - MRP
@ ﬂ_ 9. Releases

Supplier Merge
Supplier Lists
Approved Supplier List
Summary Approved Supplier Lis!
Supplier Statuses
Sourcing Rules
Assign Sourcing Rules
+ Supplier User Management
+ Supplier Management
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Click on the Supplier Form and Enter the Suppliers Name Flextronics Inc
And click on Sites Button

For this Business case, we assume Flextronics Inc is Supplying Mother
Board, Compact Disc Drive and Floppy Drive.
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Folder Tools Wyindow Help
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Supplier Mame |Flextrunics Inc Supplier Mumber

Alternate Marme |

Taxpayer D Tax Registration Number
Inactive On [|— 1

Classification Accounting Control  Payment  Bank Accounts  EDI  Invoice Tax  Withholding Tax E

Farent Supplier Mame | |— Mumber

Customer Number |

' Sites I




In the Supplier Sites Form enter the Address for the Supplier and save the
record.
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Folder Tools Window Help
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Supplier Name  Flextronics Inc Supplier Number 5090

EE Supplier Site

Site Name |NEW YORK Alternate Mame v

Country |United States

Address |1ﬁ Newark Avenue Alternate

E | Address
|

City [Mewyork Stats [MY Postal Code [15200

County |Newark

Inactive Cn [ |— 1

CIGEGEN  Control  Payment  Bank Accounts  EDI Invoice Tax  Withholding Tax  Tax Reporting @

Province

Language

Distribution Set || |—

GL Accounts

Liability |I]1-I]I]I]221I]-I]I]I]I]-I]I]I]

|0perations-BaIance Sheet-Accounts Payable-No Sub Account-No Produc
- Prepayment |I]1-l]l]l]-134l]-l]l]l]l]-l]l]l]
|0peratiuns-BaIance Sheet-Prepaid Expenses-No Sub Account-No Produc
| Future Dated Payment |I]1-I]I]I]253I]-I]I]I]I]-I]I]I]
|0peratiuns-BaIance Sheet-Future Dated Payments-No Sub Account-No P

nsaction complete: 2 records applied and saved.
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For this Business case we assume HP Incorporated is supplying Mouse and
Printer on Self Billing Basis.

We need to create one More Supplier to Show the Pay On Receipt Invoice.
(Self-billing Invoice)

Log into Purchasing Responsibility
Supply Base = Suppliers
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Supplier Mame |HP Incorporated Supplier Murmber
Alternate MName |
Taxpayer ID I— Tax Registration Number I—
Inactive On I— [ |— 1

EENETEIN  Classification  Accounting  Control  Payment  Bank Accounts  EDI Irwoice Tax  Withholding Tax E

Parent Supplier Mame | |— Mumber

Customer Mumber |

' Sites I
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Click on Site Button and enter Address for the Supplier.

In General Tab/ Site Uses / Pay Site / Purchasing
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Folder Tools Window Help
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HOUSTON Alternate Marme [w#

Country |United States

Site Mame

Address |343 Richardson Street Alternate
| Address

|
r |
City [Houston State [TX Postal Code [52160

Province | Caounty |Texas
Language | Inactive On [ |— 1
Contacts  Accounting  Control  Payment  Bank Accounts  EDI  Inwoice Tax  Withhaolding Tax [j
— Site Uses Customer Number ’7
[ Pay v Purchasing

............. Shipping Metwork Location

[ Primary Pay [TRFQ Only

[ Procurement Card Supplier Motification Method

(~ Communication Area Code Mumber

“oice | | Telex |

Fax | | E-mail |




In Supplier Site Payment Tab change Terms to Immediate and payment
method to Electronic
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Folder Tools Window Help
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HOUSTON Alternate Marme [w#

Country |United States

Site Mame

Address |343 Richardson Street Alternate
| Address

City [Houston State [TX Postal Code [52160
Province | Caounty |Texas
Language | Inactive On [ |— 1
General Contacts  Accounting  Control Bank Accounts  EDI  Inwoice Tax  Withholding Tax [j
Terms |Immediate Invoice Currency |TEIY |—
Pay Group |Standard Payment Currency (USD
Payment Pricrity |99
Remittance E-mail |
Terms Date Basis |Immice v| [ Always Take Discount
FPay Date Basis |Due v| [ Exclude Freight From Discount
Payment Method |Electr|:|nic v| [ Pay Alone
— [T Attention AR




In Supplier Sites Bank Account Tab attach the bank Account and Enable the
Primary check box as it is an Electronic payment method.
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Site Mame |HOUSTON Alternate Mame v

Country |United States

Address |343 Richardson Street Alternate
| Address

City [Houston State [TX Postal Code [52160

Province | County |Texas
Language | Inactive On [ |— 1
Accounting  Control  Payment 1 0 EDI  Irwoice Tax  Withholding Tax  Tax Reporting @

F'rimarf( — Effective Dates

. Mame Mumber Curr Fram Ta
| |BofaEDI [~[1027117621.987 usp | | | =]
| | o | | :
| | [ o | ~
Bank Branch
L MName |Bank of America Mame |NewYurk
Mumbsr 163281189 Number |7361982736




In Supplier Sites Purchasing tab under Self Billing

Pay on Field choose Receipt and save the Record.
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Site Name |HOUSTON Alternate Mame o

Country |United States

Address |343 Richardson Street Alternate
| Address

City |Hous10n State |T)( Postal Code W
Province | County |Texas
Language | Inactive On [ |— 1
Control  Payment Bank Accounts  EDI  Inwoice Tax  Withholding Tax  Tax Reporting E
Self Billing
Ship-To Location Wl— Pay On |Receipt
Bill-To Lacation [W1- New York City Alternate Pay Site |
Ship Wia |UPS Invoice Summary Level |Pay Site
FOE |Origin
Freight Terms |Due
Country of Origin | [ Create Debit Mamo from RTS Transaction




