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Objectives

Objectives

After completing this module, you should be able to do
the following:

+ Listthe Oracle Assets setup steps

+ Discuss defining the Qracle Assets three key
flexfields

+ Discuss implementation issues in setting up the
three Oracle Assets Key flexfields

+ Discuss implementation considerations for System
Controls options

+ Explain the use of Quickcodes in Oracle Assets

w
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Objectives

Objectives

« Explain how fiscal years and calendars are used in
Oracle Assets

+ Discuss implementation issues in setting up
calendars

+ Explain the Oracle Assets profile options

+ Discuss the key processes that need to he

completed when planning an Oracle Assets
implementation

w
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Agenda

Agenda

+ Qracle Assets Setup Steps

+ QOracle Assets Key Flexfields

+ Jpecifying System Controls

« QuickCodes

+ Asset Calendars

+ Qracle Assets Profile Options

+ Planning an Qracle Assets Implementation

w
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Oracle Assets Setup Steps

Oracle Assets Setup Steps
Optlenal
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Oracle Assets Setup Steps
Oracle Assets setup requires a series of steps categorized in the following manner:
Required Steps
Must be completed in order to run the application. No pre-seeded defaults are provided.
Required Steps With Defaults
Setup functionality that comes with pre-seeded, default values in the database. Y ou should
however, review these defaults and decide whether to change them to suit your business needs.
If you want or need to change them, you should perform that setup step.
Optional Steps
Y ou need to perform Optional steps only if you plan to use the related feature or complete
certain business functions.
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Setup Steps Flow

Setup Steps Flow

Step 1 Step 2 Step 3
Books Measure Measure
Classes
Step 4 Step § Step 6
.
. Descriptive | Account |
—{  Emnployees —
Flexflelds | Generator !
Step 7 Step 8 Step @
| Bt el e e R Dy
| IJournal Entry: . Jeurnal Entr:-.r: _
| Sources : | Categories :
| QT ORI M S S | W e i R
Step 10Q Step 11 Step 12

Asset
~Caummies D s [ caoy [
Flexfleld

w

Setup Steps Flow
Before you set up Oracle Assets, set up an Oracle Applications System Administrator
responsibility.
Y ou can set up Oracle Assetsin many different ways and defer optional setup steps until you
are ready to use the corresponding functionality.
L egend
Required Step = Rectangle with solid line
Required Step with Defaults = Rectangle with dashed lines
Optional Steps = Oval
Step 1 Define Set of Books (Required)
(N) Setup > Financials > General Ledger > Set of Books

Y ou need to define at least one set of books before you can implement and use Oracle Assets.
A Genera Ledger set of books consists of achart of accounts, calendar and functional
currency. Appropriate values must be in place for the chart of accounts before a set of books
can be defined. If you previously defined your set of books while setting up adifferent Oracle
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Financials product, proceed to the next step. Y ou need to perform this step only once per
installation.

Step 2 Define Unit of Measur e Classes (Optional)

(N) Setup > Financias > Units of Measure > Classes

If you do not install Oracle Inventory or Oracle Purchasing, use the Unit of Measure Classes
window in Oracle Assets to define your unit of measure classes. Y ou can define classes for the
units you use to measure capacity and production for those assets that should be depreciated
using the units of production method. The profile option HR: User Type and Inventory
Organizations must be defined first before you can setup Units of Measure.

Step 3 Define Units of Measure (Optional)

(N) Setup > Financias > Units of Measure > Units of Measure

If you do not install Oracle Inventory or Oracle Purchasing, use the Units of Measure window
in Oracle Assets to define your units of measure. Y ou can define classes for the units you use
to measure capacity and production for those assets that should be depreciated using the units
of production method. The profile option HR: User Type and Inventory Organizations must be
defined first before you can setup Units of Measure.

Step 4 Define Employees (Optional)

(N) Setup > Financials > Employees

If you do not install Oracle Personnel, Oracle Payroll, Oracle Purchasing, or Oracle Payables,
use the Enter Person window in Oracle Assets to define employees. Y ou must enter an
employee before you can assign an asset to the employee.

Step 5 Define Descriptive Flexfields (Optional)

(N) Setup > Financias > Flexfields > Descriptive > Segments

Y ou can set up descriptive flexfields to track additional information. For example, you might
want to track the license number for cars, but the square footage for buildings. Then, when you
assign anew asset to a category, you can enter the additional information.

Step 6 Decide How to Use the Account Generator (Required with defaults)

Use Oracle Workflow Builder if modification required.

Oracle Assets uses the Account Generator to generate accounting flexfield combinations for
journal entries. Y ou must review the default process that Oracle Assets usesto seeif it meets
your accounting requirements. Y ou can optionally customize the Account Generator for each
set of books that you have defined. Note that you must set up Oracle Workflow in order to use
the Account Generator.

Step 7 Define Additional Journal Entry Sour ces (Required with defaults)

(N) Setup > Financials > General Ledger > Journal Sources

If you do not install Oracle Genera Ledger, use the Journa Entry Sources window in Oracle
Assets to define additional journal entry sources. Journal entry sources are used to identify the
origin of your journal entry transactions.

Step 8 Define Additional Journal Entry Categories (Required with defaults)

(N) Setup > Financials > General Ledger > Journal Categories

If you do not install Oracle General Ledger, use the Journal Entry Categories window in Oracle

Assets to define additional journal entry categories. Journa entry categories describe the
purpose or type of your journal entries.
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Step 9 Define Supplier and Employee Numbering Schemes (Optional)

(N) Setup > Financials > General Ledger > Financia System Options

If you do not install Oracle Purchasing or Oracle Payables, use the Financials Options window
in Oracle Assets to define your supplier and employee numbering schemes. Y ou need to
specify how to number your suppliers and employees before you can enter suppliers or
employees.

Step 10 Define Suppliers (Optional)

(N) Setup > Financials > Suppliers

If you do not install Oracle Purchasing or Oracle Payables, use the Suppliers window in Oracle
Assets to define your suppliers. You must define suppliers before you can bring over mass
additions purchased from that supplier or optionally enter supplier information for manual
asset additions. Oracle Assets only uses the supplier name, number, and inactive date.

Step 11 Definethe Asset Key Flexfield (Required)

(N) Setup > Financias > Flexfields > Key > Segments

The asset key flexfield allows you to define asset keys that let you name and group your assets
so you do not need an asset number to find them. The asset key is similar to the asset category
in that it allows you to group assets. However, the asset key has no financial impact.

Step 12 Definethe Asset Category Flexfield (Required)

(N) Setup > Financias > Flexfields > Key > Segments

The asset category flexfield allows you to define asset categories and subcategories. For

example, you can create an asset category for your computer equipment. Y ou can then create
subcategories for personal computers, terminals, printers, and software.
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Setup Steps Flow

Setup Steps Flow
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Setup Steps Flow
Step 13 Definethe Location Flexfield (Required)
(N) Setup > Financias > Flexfields > Key > Segments
The location flexfield allows you to specify and track the exact location of your assets.
Step 14 Define System Controls (Required)
(N) Setup > Asset System > System Controls

Set up your system controls. Y ou specify your enterprise name, asset numbering scheme, and
key flexfield structures in the System Controls window. Y ou also specify the oldest date placed
in service of your assets.

Step 15 Define L ocation Combinations (Optional)

(N) Setup > Asset System > Locations

Define valid locations. Y our location flexfield combinations tell Oracle Assets what |ocations
arevalid for your company. Oracle Assets uses location for tracking assets and for property tax
reporting. If your location flexfield has dynamic insertion turned off, thisis the only place you
can define valid combinations.

Step 16 Define Asset Key Combinations (Optional)
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(N) Setup > Asset System > Asset Keys

Define valid asset keys. Y ou can use the list of values to choose these combinations for your
assets when you enter them. If dynamic insertion is turned off for this key flexfield, use the
Define Asset Key form to enter new combinations.

Step 17 Define QuickCode Values (Required with defaults)
(N) Setup > Asset System > QuickCodes

QuickCode values are values that you can choose from allist of values when you enter and
maintain assets. Items includes asset descriptions, queue names, retirement types, and others.

Step 18 Define Fiscal Years (Required)
(N) Setup > Asset System > Fiscal Years

Usethe Fiscal Y ears window to define the beginning and end of each fiscal year since the start
of your company. Y our fiscal year groups your accounting periods. Create fiscal years from the
oldest date placed in service through one fiscal year beyond the current fiscal year.

Step 19 Define Calendar s (Required)
(N) Setup > Asset System > Calendars

Set up as many depreciation and prorate calendars as you need. Calendars break down your
fiscal year into accounting periods. Define your calendars with as many periods as you need.

Step 20 Setup Security by Book (Optional)
(N) Setup > Security > Security
If you have multiple depreciation books, you may need to set up security for each book. Oracle

Assets alows you to limit access to each book so that only certain individuals can view the
information. If you skip this step, all asset depreciation books will be accessibleto all users.

Step 21 Define Book Controls (Required)
(N) Setup > Asset System > Book Controls

Y ou can set up an unlimited number of independent depreciation books. Each book hasits own
set of accounting rules and accounts so you can organize and implement your fixed assets
accounting policies. When you define atax or budget book, you must specify an associated
corporate book.

Step 22 Define Additional depreciation M ethods and rates (Required with defaults)
(N) Setup > Depreciation > Methods

Depreciation methods specify how to spread the asset cost. Oracle Assets includes many
standard depreciation methods, and you can define additional methods if necessary.

Step 23 Define Depreciation Ceilings (Optional)
(N) Setup > Depreciation > Ceilings
Depreciation ceilings limit the depreciation expense you can take for an asset. Set up

depreciation expense ceilings to limit the annual amount of depreciation expense you can take
on an asset. Or set up depreciation cost ceilings to limit the recoverable cost of an asset.

Step 24 Define Investment Tax Credits (Optional)
(N) Setup > Depreciation > ITC Rates

Set up your Investment Tax Credit (ITC) rates, recapture rates, and ceilings. Investment tax
credits (ITC) alow you to reduce the recoverable cost of an asset.

Copyright © Oracle, 2007. All rights reserved.

Asset Controls Setup EDU34BAY
Effective mm/dd/yy Page 12 of 64 Rev 1
www.focusthread.com



http://www.apps2fusion.com

Setup Steps Flow

Setup Steps Flow
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Step 28 Step 29 Step 30
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Finished!
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N
]
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Setup Steps Flow
Step 25 Define Prorate and Retirement Conventions (Required)
(N) Setup > Asset System > Prorate Conventions

Prorate and retirement conventions determine how much depreciation expense to take in the
first and last year of life, based on when you place the asset in service. Oracle Assets | ets you
set up as many prorate and retirement conventions as you need.

Step 26 Define Price Indexes (Optional)

(N) Setup > Asset System > Price Indexes

A price index lets you calculate gains and losses for retirements using current value rather than
historical cost. If you do businessin acountry that requires you to base gains and losses on
current value rather than historical cost, Oracle Assets lets you set up price indexesto calculate
the gains and losses for your asset upon retirement.

Step 27 Define Asset Category Combinations (Required)

(N) Setup > Asset System > Asset Categories
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Asset categories let you define information that is common to all assets in a category, such as
depreciation method and prorate convention. Oracle Assets uses this information to provide
default values to help speed asset entry.

Step 28 Define Distribution Sets (Optional)
(N) Setup > Asset System > Distribution Sets

Distribution sets let you automatically assign distributions to a new asset or mass addition
quickly and accurately by using a predefined distribution set.

Step 29 Enter L eases (Optional)
(N) Setup > Asset System > Leases > Lease Details

Y ou can define asset leases and in turn assign assets to these defined |eases for tracking
purposes. Y ou can aso test your leases in accordance with generally accepted accounting
principles to determine if they must be capitalized (United States GAAP accounting)

Step 30 Define Warranties (Optional)

(N) Setup > Asset System > Warranties

Define and track descriptive information on manufacturer and vendor warranties.
Step 31 Set Profile Options (Optional)

From System Administrator Responsibility:

Profile > System

Profile options specify how Oracle Assets controls access to and processes data.
Step 32 Define Asset I nsurance (Optional)

(N) Assets > Insurance > Insurance Policy Details

Y ou can define insurance information for your assets, such as insurance policy information and
calculation methods. Y ou can enter multiple insurance policies for an asset for different
categories of insurance. Oracle Assets uses the insurance information that you enter here to
calculate the current insurance value of the asset.
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Oracle Assets Key Flexfields

Oracle Assets Key Flexfields

To run the application, three key flexfields must be set up.

Asset Category Asset Locatlon Asset Key
Key Flexfleld Key Flexfleld Key Flexfleld

w

Oracle Assets Key Flexfields
The Asset Category Flexfield
The asset category flexfield groups assets by financia information.
TheLocation Flexfield
The location flexfield groups and tracks assets by physical location.
The Asset Key Flexfield
The asset key flexfield identifies groups of assets by non financial information.
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Setting Up Key Flexfields

Setting Up Key Flexfields

@[ Define Yalue Eets J

@[ Deflne Flexfleld Segments ]

@[ Define Values for Each Segment ]

w

Setting Up Key Flexfields
Create A Value Set For Each Segment
» Create avaue set for each segment using the Value Set windows.
Enable Each Segment For Your Flexfield
» Define new segments using the Define Key Segments form.
Define Values For Each Segment

» Createalist of valid values for each segment using the Segment Vaues Window. Since
Oracle Assets only displays alimited number of characters for flexfields on forms and
reports, you may want to keep the values short.

It is very important to note that Oracle Assets allows only one structure for each key flexfield

defined per application install. In other words, the segment structure you define for each key
flexfield will apply to al users and locations of that Oracle Assetsinstallation.
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Asset Category Key Flexfield

Asset Category Key Flexfield

Te group assets by

y Purpose
_ ‘-"r P financial informatian
b jf Max # of Segments 7
n Maximum Width 30 spaces

1 segment must be

Segment Qualifier designated Major segment

Asset Category

Key Flextield
Table Name FA_CATEGORIES
Use Dynamlic Insert No
Unique ID Column CATEGORY _ID

w

Asset Category Key Flexfield
(N) Setup > Financias > Flexfields > Key > Segments

Design the category flexfield by grouping assets according to depreciation rules.

Define one major category segment for capital budgeting and up to six subcategory
segments.

Organize category hierarchies so that valid subcategory values depend on a major
category value.

Do not use dynamic insertion for this key flexfield as new combinations require default
depreciation rules be setup in the Asset Categories form.

Plan each flexfield structure carefully; you cannot change it after entering data.

Most sites limit the number of segments to three or lessto avoid the truncation of the
concatenated flexfield on forms and reports.

Use the Asset Categories window to assign the category to an asset book before entering
assets in that category and book.

Enter the default rules for each category flexfield combination for each book.
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Location Key Flexfield

Location Key Flexfield

To group assets by

Purpase

P physical lacation
Max # of Segments 7
Maximum Width 30 spaces

Segment Qualifier 1 segment must he

Location designated State segment
Key Flextleld
Table Name FA_LOCATIONS
Use Dynamlic Insert Yes, If deslred
Unique ID Column LOCATION_ID

w

Location Key Flexfield
(N) Setup > Financias > Flexfields > Key > Segments

* You can report on your assets by location and also transfer assets that share location
information as a group.

» If you do businessinternationally (or plan to do so in the future), you may want to track
the country an asset isin. Other segments you may want include are state, city, and site.
If you track asset location to more detail, such as for bar-coding, you can also add
segments for building and room number.

* You must define a state segment and you can aso define up to six other location
segments. The State segment is used as the primary sort segment for Property Tax
Reporting. In order to change the sorting of the Property Tax Report, you must reassign
the State segment qualifier to another segment. However, if you run the Property Tax
Report using the Request Center feature of the Applications Desktop Integrator, you
could send the report to an Excel spreadsheet and perform your needed sorting there.

* Youmay find it productive to use shorthand aliases to tie location codes to the location
flexfield combinations.
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Asset Key Key Flexfield

Asset Key Key Flexfield

Te group assets by non-

Purpase
P financial infarmation
Max # of Segments 10
/ \“‘m Maximum Width 30 spaces
Asset Key Seament Qualifier No quallfler segment
Key Flextleld

Table Name FA_ASSET_KEYWORDS
Use Dynamlic Insert Yes, If deslred

Unique ID Column | CODE_COMBINATION_ID

w

Asset Key Key Flexfield
(N) Setup > Financias > Flexfields > Key > Segments

» Although you must setup the Asset Key key flexfield, it is not arequired field of entry in
order to add an asset. Therefore, if you do not want to use the asset key flexfield, define a
one-segment asset key flexfield without validation and not required. When you move to
the asset key flexfield, the flexfield window does not open, and you can pass the field
without entering avalue.

* You can assign the same asset key to various assets to easily identify similar assets. For
example, you can use the asset key to group assets by project number or capital
appropriations request number. A natural gas company used the Asset Key key flexfield
to group assets located above versus below ground level.

* All Oracle Assets transaction forms allow you to query using the asset key, and help you
find your assets without an asset number.

Refer to Demonstration - Oracle Assets Key Flexfield Setup [LAB034AY]
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Creating Key Flexfield Combinations

Creating Key Flexfield Combinations

When creating new key flexfleld comblinations for the
Locatlon and Asset Key key flexflelds, the following applles:

Key Flexfleld
Segments Structure

¥

i

-

Allow Dynamic Insertion ?

| I )
' No Yes
Must man I..Iﬂ""_l{' create Combinatlons created

cambinations autamatically

w

Creating Key Flexfield Combinations

If dynamic insertion isturned off for akey flexfield structure, you must manually create new
flexfield combinations.

For Location key flexfield combinations follow this menu path:
* (N) Setup > Asset System > Locations
For Asset Key key flexfield combinations follow this menu path:
o (N) Setup > Asset System > Asset Keys
Be sure to check the Enabled box when defining new key flexfield combinations.
Refer to Demonstration - Create a Location Flexfield Combination [LAB034BY]
Refer to Practice - Create a Location Flexfield Combination [LAB0375Y]
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Specifying System Controls

Specifying System Controls

Oracle Assets System Controls

Qldest Date

Enterprise Name
P Placed In Service

Automatic Asset
Numbering

w

Specifying System Controls
(N) Setup > Asset System > System Controls
Enterprise Name

* The Enterprise Name you define here will be the heading used on all Oracle Assets
reports
Oldest Date Placed in Service
* TheOldest Date Placed In Service controls what dates are valid to place assets in service
and on what date to begin your calendars. If you change this field, you do not affect the
assets already in the system. However, you cannot place new assets in service before the
new date.

* You can only update the Oldest Date Placed in Service before you assign any calendars
to depreciation books.

Flexfield Structures

* Notethat you can designate only one structure for each key flexfield and once saved you
cannot update these fields.

Automatic Asset Numbering

Flexfield Structures
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» The Oracle Assets application reserves all asset numbers above the number you placein
the Starting Asset Number field for automatic numbering. If you are converting from
another system, enter a starting number greater than the number of assets you want to
convert so converted assets keep the same number from the previous system.

* Note that asset numbers with aletter in them are not reserved for automatic asset
numbering, since the automatic numbers are a numerical sequence. Y ou could assign a
letter prefix to legacy asset numbers to keep them out of the automatic asset numbering
range while maintaining a reference to the prior asset number.

» Oracle Assets does not support asset numbers that exceed 2,000,000,000

Set up system controls only once per installation.
In the System Controls form, note the following:

» All fields except the Enterprise Name field are not updatable. If thiswas anew
instalation, all fields would allow entry but only the Enterprise Name and Oldest Date
Placed in Service would allow update after the record was saved. The Oldest Date Placed
in Service can be updated only until any calendar is assigned to any asset book.

e Last number used is updated each time a new asset number is assigned by the system.

Refer to Demonstration - System Controls Form [LAB034CY]
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QuickCodes

QuickCodes
QuickCode Type QuickCode Value
Asget Description Enter values to standardize asset

descriptions
Jaurnal Entrles You cannot enter new Journal Entry values,

but
yau can change the descriptions
Queue Name Enter values to describe your hald queues
for Mass Additions
Froperty Type Enter values ta describe your propeny
Retirement Enter values to describe your retirements
Asset Category Enter values to describe your major asset

categories (only used with table validation)

w

QuickCodes

e A QuickCodeis an Oracle Assets feature that enters standard asset information for the
business. QuickCodes are mostly accessed through form fields with a List of Vaues.

* Note that some QuickCodes are used to report on certain groups of assets. For example,

you can report on all retirements with a particular retirement type for the Form 4684:
Casualties and Thefts Report.
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QuickCodes

QuickCodes
QuickCode Type QuickCede Value
Asset Subcategory Enter values to describe your asset
subcategories [only used with table
valldatlon)
Unplanned You can enter to describe different types of
Depreciation Type unplanned depreciation adjustments

Lease Frequency [You cannot alter existing or enter new Lease

Frequency values, but you can change the
existing descriptions.

Lease Payment Type You can enter lease payment types In
addition to

Annulty, Balloon Payment, Bargaln Purchase
Optlen, and Bargaln Renewal Optlon

w

QuickCodes

(N) Setup > Asset System > QuickCodes
Refer to Demonstration - QuickCodes [LAB034DY]
Refer to Practice - Add QuickCode Values [LAB0376Y]
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Defining Fiscal Years and Calendars

Defining Fiscal Years and Calendars

o 'a“
' \‘5 fr:%}:'f'

Deflne Flscal Years

|
] E;;gii |

[
:
- ] e
i Define Calendars 4218
E;’gii EE:EEE
L]
Prorate g’ﬁ . Depreciation
Calendar [ Calendar

Assign to Asset Books

Defining Fiscal Years & Calendars
You must first define fiscal years then asset calendars based on those fiscal years.
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Setting Up Fiscal Years

Setting Up Fiscal Years

+ Set up multiple fiscal years with
different namesto assign to
different asset books

* The calendar for a tax book must
use the same fiscal year name as

. ‘ﬁ'?:‘ the calendar for the associated
AR corporate book

+ Define fiscal years from the oldest
date placed in service through the
current fiscal year

= At the end of each fiscal year, the
cdepreciation program automatically
generates the dates for the
following fiscal year and calendars

ﬂ

Setting Up Fiscal Years
(N) Setup > Asset System > Fiscal Years
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Setting Up Asset Calendars

Setting Up Asset Calendars

Prorate Calendar —

L
_=-§§E Determines the prorate period that is used
ii:i g to select the annual depreclation rate
1

Depreciation Calendar —

ats
nﬂigii Determines the number of accounting
;EE' perlods In a flscal year

Setting Up Asset Calendars
(N) Setup > Asset System > Calendars

Each asset book requires a depreciation calendar and a prorate calendar. Set up as many
calendars as needed under the same fiscal year name.

The date placed in service and prorate convention determine the prorate date that
associates with aperiod in the prorate calendar. This period specifies the annual
depreciation rate.

Set up all calendar periodsinitialy from the period corresponding to the oldest date
placed in service to the current period.

Set up at least one period after the current period.

At the end of each fiscal year, Oracle Assets automatically sets up the periods for the next
fiscal year.

Y ou can define your calendar however you want. For example, to define a 44-5

calendar, set up your fiscal years, depreciation calendar, and prorate calendar with
different start and end dates, and fill in the uneven periods.

Refer to Demonstration - Fiscal Years & Calendars [LABO34EY]
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Refer to Practice - Create an Oracle Assets Calendar [LABO377Y]
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Sharing Calendars

Sharing Calendars

Multiple books can share the Tax books can have
same calendar different calendars

calendars with thelr corporate
hocks

Sharing Calendars
Corporate Calendars
Corporate books can share the same calendar as its depreciation calendar and prorate calendar.
Corporate calendars use the same fiscal year name.
Tax Book Calendars
Tax books can have adifferent calendar from their associated corporate book.
Both the corporate and tax calendars must use the same fiscal year name.
General Ledger Calendars

Oracle Assets calendars are additional to and different from the general ledger calendar. To
create journal entries from an asset book, the period names for the depreciation calendar should
match those in the general ledger calendar.

The depreciation calendar period names should be identical to the general ledger calendar
period names for proper transfer of journal entries. The comparison is case-sensitive.

Since only the period names should match, you need not create an adjusting general ledger
period in Oracle Assets.
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Defining Price Indexes

Defining Price Indexes

+ Using Price Indexes is optional

- A price index enables you to calculate gains and
losses for retirements using current value rather
than historical cost

— I you do husiness in a country that requires you to
base gains and losses on current value rather than
historical cost, Oracle Assets enables you to set up
price indexes to calculate the gains and losses for
yaur asset upon retirement

+ When you retire an asset assigned to a category
and book for which you have defined a price index,
you can run the Revalued Asset Retirements
Report which uses the revalued asset cost in
calculating gains and losses

w

Defining Price Indexes

* You must set up your price indexes before you can assign them to an asset category and
book in the Asset Categories window. Y ou can use one price index for several asset
categories in the same or different books. Or you can have a different price index for each
asset category in each depreciation book.

* The Revaued Asset Retirement Report uses your price indexes to determine the revalued
asset cost. It then uses this cost to cal culate gains and losses for your retired assets. Y ou
can review al of the price indexes you defined by running the Price Index Listing.

» If youwant to actually revalue the cost of your assetsin your books, you must revalue the
asset or category.

How to define Price Indexes
(N) Setup > Asset System > Price Indexes
1. Open the Price Indexes window.
2. Enter the name of the Index you want to define.

- Suggestion: The name you enter appearsin list of values windows which alow no
more than 16 spaces. Y ou may want to limit your name to 16 characters.
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3. Enter theindex value as a percentage.

4. Enter the datesthat thisindex value is effective. If you leave the To Date blank, the index
is effective indefinitely.

5. (1) Save
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Profile Options

Profile Options

Account Generator: Purge FA: Number Mass Addition
Runtime Data Parallel Requests

FA: Allow Swiss Speclal Assets | FA: Number of Parallel Requests
FA: Archive Table Sizing Factor |F&: Print Debuyg

FA: Cache Sizing Factor FA: Print Timing Diagnostics
FA: Deprn Single FA: Security Prafile

FA: Generate Expense Accaunt | FA: Default DPIS to Involce Date

FA: Large Rollback Segment FA: Mass Copy All Cost
Name AdJustments

w

Profile Options
System Administrator Responsibility
Profile > System

During your implementation, you set avalue for each profile option in Oracle Assets to specify
how Oracle Assets controls access to and processes data.

Copyright © Oracle, 2007. All rights reserved.

Asset Controls Setup EDU34BAY
Effective mm/dd/yy Page 32 of 64 Rev 1
www.focusthread.com



http://www.apps2fusion.com

Profile Options

Profile Options

End User

Profile Option Required Default Value Updatable
Account Generator:
Purge Runtime Data | Optienal Yes Yes
FA: Allow Swiss
Special Assets Optional No default No
FA: Archlve Table
Sizing Factar Opticonal 100 Kilobytes No
FA: Cache 3izing
Factor Optlenal 25 Ne&
FA: Deprn Single Optlenal N N
FA: Generate
Expense Account Optional Mo Default No

w

Profile Options
Account Generator: Purge Runtime Data

Always set this profile option to Y es to ensure that Oracle Workflow has finished generating
accounting flexfield code combinations.

Temporarily set this option to No at the user level if you are debugging the account generator.
Running the account generator with this option set to No fills up the workflow tables and slows
performance.

FA: Allow Swiss Special Assets

Controls whether you can use the Swiss insurance cal cul ation method.

If this profile option is set, when you add insurance details on the Fixed Asset Insurance
window, you can check the Special Swiss Assets check box, which signifies that this asset will
use the Swiss insurance cal culation method.

FA: Archive Table Sizing Factor

This profile option controls the space allotted for the temporary tables created when you
archive and purge a book.
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The sizing factor specifies how many storage kilobytes to reserve for the initial extent. The
default value is 100 kilobytes.

Update this option if you are archiving alarge number of records for afiscal year.
FA: Cache Sizing Factor

This profile option controls the database information retained in the concurrent program for
performance improvement. Therangeis 0 to 25.

FA: Deprn Single

Controls the caching buffer used when you run depreciation. Y ou can set the buffer to either
No (20) or Yes ().

If you set FA: Deprn Single to No, the cache is reset after every 20 assets. If you set FA: Deprn
Singleto Yes, the cacheisreset after every asset.

FA: Generate Expense Account

Allows you to generate the depreciation expense account based on Workflow rules.

When you set this profile option to Y es, Generate Accounts reads the profile option and
generates the expense account using Workflow rules. If you do not set this profile option or
you set it to No, Generate Accounts uses the expense account entered for an asset in the
Assignments window.
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Profile Options

Profile Options

End User

Profile Opticn Required Default Value Updatable
FA: Large Rollback
Segment Name Optional No default No
F&: Number Mass
Addition Parallel Optional 2 No
Requests
FA: Number of
Parallel Requests Optional No default No
FA: Print Debuy Optional No default Yes
FA: Print Timing
Diagnostics Opticnal No default Yes

w

Profile Options
FA: Large Rollback Segment Name
This profile option indicates the rollback segment name that Oracle Assets uses for programs
requiring large rollback space.
If you do not specify alarge rollback segment, Oracle Assets uses the first available rollback
segment.
FA: Number Mass Addition Parallel Requests

» Controls the number of requests the Mass Additions Post program will runin parallel.
When you run the program, Oracle Assets spawns a parent process with several child
processes.

* Enter anumber between 1 and 20 to specify the maximum number of parallel requests
you want to alow. The parent processis not included in this number.

FA: Number of Paralle Requests
» This profile option controls the number of requests that Oracle Assets programs can run

in parallel.
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* Enter anumber between 1 and 20 to specify the maximum number of parallel requests
that you want to allow.

FA: Print Debug
This option indicates whether debug tracing messages are printed in concurrent program log
files. Support uses these messages to identify a problem with the code.
FA: Print Timing Diagnostics
This option indicates whether timing diagnostic messages are printed in concurrent program
log files. Support. uses these messages to identify a problem with the code.
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Profile Options

Profile Options

End User
Profile Opticn Required Default Value Updatable
FA: Security Profile | Optional No detfault Neo
FA: Default DPIS to
Involce Date Optienal No No
FA: Mass Capy All
Cost Adjustments Optlenal No No

w

Profile Options
FA: Security Profile
Restricts access to the organizations defined in the security profile. This option is seeded at the
sitelevel with the view—all security profile created for the Startup Business Group.
FA: Default DPISto Invoice Date

Enables you to use the Future Transactions feature by allowing the default date—placed—in—
service to be the invoice date, even when the invoice date is in a future accounting period. If
you set this profile option to Y es, Oracle Assets defaults the date—placed—-in—service to the
invoice date for future transactions. If you set this profile option to No, Oracle Assets does not
default the date—pl aced— n—service to the invoice dates, and you cannot use the Future
Transactions feature.

FA: Mass Copy All Cost Adjustments

Allows the Mass Copy program to copy all cost adjustments, even when the un-revalued cost is
different in the corporate book and the associated tax books.

Refer to Demonstration - Oracle Assets Profile Options [LAB034FY]
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Asset Insurance

Asset Insurance

Oracle Assets provides a window and reports to help
you manage insurance values and other insurance
information for your assets.

- You can view and enter insurance information for
an asset and assign more than one type of
insurance to an asset.

+ Assetl insurance information includes insurance
categories, current insurance value, and optional
updates that affect the insurance value, such as
additions or retirements.

w

Asset Insurance
Calculation Methods
Oracle Assets uses three methods to cal cul ate the insurance value of an asset:

» Vaueas New — This method cal cul ates the base insurance value of the asset, based on
acquisition/production costs. This value can be indexed annually to give a current
insurance value. It can aso incorporate the indexed value of transactions that affect the
asset value.

* Market Vaue— This method calcul ates the current market value of the asset. Oracle
Assets automatically calculates the current value from the net book value of the asset,
incorporating indexation factors and the indexed value of any transactions that affect the
asset value.

* Manua Vaue- This method alows you to manually enter an insurance value for an
asset, usually in agreement with the insurer. With this cal culation method you can also
manually enter updates to the asset insurance value. Oracle Assets only updates the
current insurance value automatically if you enter an optional maintenance date for the

asset.
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If an asset is partially retired, the insurance cal cul ation process reduces the insurance val ue of
the asset in the same proportion as the current cost is reduced for the partial retirement.
For certain types of assets, such as buildings, the Swiss business practice is that the insurance
value may occasionally be reassessed by the insurance company, and manually redefined.
Indexation of the insurance value can then recommence from this point. The manual update of
an automatically calculated insurance value will only be allowed for these special Swiss assets,
which must be flagged in the Asset Insurance window.
Reports
Oracle Assets provides two reports for reviewing asset insurance information.

* TheAsset Insurance Datareport lists al insurance policy data for an asset.

* The Asset Insurance Value report lists insurance values, current insurance amounts, and a
calculation of the insurance coverage.
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Entering Asset Insurance Information

Entering Asset Insurance Information

Prerequisites:

+ Enter suppliers in Qracle Payables with a supplier
type of Insurance Company

+ Set up Asset Price Indexes, if required

+ Set up Insurance Category QuickCodes, such as
Fire, Storm, Theft

« Set up Hazard Class QuickCodes

+  Set the profile option FA: Allow Swiss Special

Assets to Yes if you are planning to enter Swiss
special case assets, such as Swiss buildings

w

Refer to Demonstration - Enter Asset Insurance Information [LAB3513Y]
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Implementing Oracle Assets

Implementing Oracle Assets

S \%

i L
Plan Implementation Setup Asset Mgmt

@ Convert Existing @ Reconcile With
Asset Information Previous System

w

Implementing Oracle Assets

Implementing Oracle Assets requires setting up books and categories, and converting and
reconciling existing asset information from and with the previous system. Note that while the
setup is generally similar from one implementation to another, the conversion is usually
different because each site has different existing data.

The following four phases of implementation will be discussed in more detail:
* Planning the Implementation
e Setting Up Oracle Assets
» Converting Existing Asset Information
» Reconciling with the Previous System
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Planning Implementation

Planning Implementation

Ask About Company History

__,_./ Obtain Asset Information

i Determine Conversion Pericd

Plan Implementation

Decide on Oracle Assets
Setups

w

Planning Implementation

Consider your organizational structure and business dimensions. By carefully evaluating your
business needs, you can design and set up Oracle Assets to take advantage of its flexible tools
for recording and maintaining asset information.

Inquiring About Company History
» Determine what accounting changes have occurred in the company history.
» Havethe calendar, fiscal year, or prorate rules changed?
» Hasthe company been acquired, or have there been any mass adjustments?
* What are the future plans for the company?
* What isthe strategic plan of the company?
* How may future events affect the accounting procedures of the company?
Obtaining Existing Asset | nfor mation

* Based on existing asset information, decide how to bring the information into Oracle
Assets. Consider the transfer as an opportunity to clean up the asset data.
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» Obtain and review the existing asset information and how the company is currently
maintaining its asset inventory. Find out, for example, what data is available, how many
assets exist, and what detailed information is stored.

» Determine the location of the data, how to accessit, the type of format it isin, and who
has authority to access the information.

» Decide how to import the information into Oracle Assets by using the Mass Additions
interface table FA_MASS _ADDITIONS. Consider using the Assets features of the
Oracle Web Applications Desktop Integrator (Web ADI).

* Also determine how to verify and reconcile the information.
Deter mining the Conversion Period

* Many companies find that it is convenient to convert at fiscal year-end because year-end
numbers are easy to reconcile, and year-to-date figures are correct in the new year.

» If you convert in mid-fiscal period, consider keeping the previous assets system running
in parallel with Oracle Assets until year-end for reconciliation, if feasible.

Decide on Oracle Assets Setups
Decide on key Oracle Assets setups such as:
» Key Flexfield Structures (discussed in more detail following)
* Asset Books
» Asset Categories
» System Controls
» Fiscal Yearsand Calendars
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Key Flexfields Planning Considerations

Key Flexfields Planning Considerations

General Ledger

Accounting Flexfield

Flexfleld shared with Qracle Assets

Oracle Assets

[ Category [ Lacation ] Asset Key ]
Flextield Flexfield Flexfield

Flextields Owned by QOracle Assets

w

Key Flexfield Planning Considerations
Planning the Accounting Key Flexfield

The Accounting Flexfield structure is shared by many products and is usually set up in Oracle
General Ledger.

Planning the Key Flexfieldsin Oracle Assets

When your organization initially installs Oracle Assets, you customize the key flexfields to
incorporate code segments that are meaningful to the business.

* Oracle Assets has three required key flexfields: Category, Location, and Asset Key
flexfields

* You decide what each segment means, what values each segment has, and what the
segment values represent.

* You also define rules to specify which segment values are combined to make avalid,
complete code (also called a combination).

* Besureto obtain company information to properly set up these flexfields
Planning the Category Flexfield
* Review how the company is currently grouping its assets.
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» Usethe chart of accounts to determine what asset cost and accumulated depreciation
accounts are set up.

- Thereisonly one asset cost and one accumulated depreci ation account segment
value for each category in each book.
- Compare the depreciation methods and prorate conventions used.
- Determine the flexfield structure and segment val ues.
Tax books can be converted after the initial corporate conversion.
* Many sites perform taxes manually; using Mass Copy from the corporate book and doing
amanual tax reconciliation is often aworthwhile effort in this case.
Planning the L ocation Flexfield
» Many sites encode the location instead of explicitly tracking asset location in their
previous asset system. For example, some sites track location in the cost center segment
of the Accounting flexfield.
* Many sites use segments such as Country, State, City, and Site. Some require further
detailed information, such as room number, bar codes, or property taxes.
» Some sites set up shorthand aliases using a short code from a previous system. Using
aliases enabl es users to continue using the same codes, but provides more readable
flexfield combinations for others.

Planning the Asset Key Flexfield

The asset key flexfield is usually used to store non financial data such as a project number for
CIP assets or capital appropriations request numbers.
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The Key Flexfields Planning Phase

The Key Flexfields Planning Phase

Decide which flexfield to implement

Learn about a specific flexfield

Plan the structure

Plan the segments

Plan the segment validation

Allow for future needs

Plan to use additional features

Document your plan

@

The Key Flexfields Planning Phase
Deciding Which Flexfield to | mplement

Oracle Assets and Oracle Applications rely on some key flexfields as central parts of the
applications:

»  Set up the Accounting flexfield in Oracle General Ledger to set up the general ledger
account numbers.

* Set up the Asset Category, Location, and Asset Key flexfieldsin Oracle Assets. These
flexfields are mandatory.

L earning About a Specific Flexfield

Understand the purpose and requirements for the flexfield that you are defining. Some
flexfields have restrictions on how you can define them.

Planning the Structure

Plan structures carefully for future needs. Once you have defined structure, you cannot change
its number, order, or maximum length.

Planning the Segments
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Select two lengths for each segment: the displayed and the maximum length. The maximum
length isless than or equal to the underlying column length corresponding to the segment.
Because these column sizes vary among flexfields, know what column lengths are available for
the flexfield.

Planning the Segment Validation

Consider value types used in the flexfield segments. Y our answers to the following questions
affect how you set up the value sets and values:

* Do youwant to provide alist of values for each segment to make data entry faster and
easier for the users?

* Do you want to share values among segments in different structures or among different
flexfields?

* Do you want the available values in a segment to depend on what value a user entered in
aprior segment?
* Do you not want to validate a segment? Not validating a segment would allow the user to
enter any value that is not predefined.
Allowing for Future Needs

Values change over time. An organization may add more values as the business grows or
reorgani zes.
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Implementing Oracle Assets

Implementing Oracle Assets
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Implementing Oracle Assets
The detailed Oracle Assets Setup Steps were covered previously in this lesson.
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Convert Existing Asset Information

Convert Existing Asset Information

Transfer Data to Oracle
Tables

. Map Informaticn

r'l._

L i Load the
FA_MASS_ADDITIONS Table

convert Exlsting
Asset Information

3

Add Additlonal Asset Detalls

Send Mass Additlons to
Qracle Assets

w

Convert Existing Asset Information
L oading Asset I nformation

Load readily available information and map any hidden information. Then ask usersto
complete the information in the Mass Additions window and run the Post Mass Additions
Process.

Transferring Datainto ORACLE Tables

If the datais not residing in ORACLE, extract it from the previous system and load it into an
interim table.

For example, create aflat file of asset information by stripping the headers and footers from a
report from the previous system. Use SQL* Loader to load theflat file.

Mapping Information into I dentification Codes
Map information into identification numbers.
* For example, look up the employee number or asset category ID.
* Try sometest casesto verify behavior and tune scripts.
* Index and tune interim conversion tables, but do not tune standard Oracle Applications

tables.
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Y ou can also use the Text Import feature of the Applications Desktop Integrator. The Import
Text File feature alows you to import data from legacy systems, third party payables
applications, barcode scanners, or any other flat data file sources, to your worksheet. Using the
Import Text File feature, you can map fieldsin your source file to fields in your worksheet.
Once you have created the map using the Import Text File feature, you can save it and apply it
to future conversions.
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Using the FA_ MASS ADDITIONS Table for Conversion

Using the FA_ MASS ADDITIONS
Table for Conversion

FA& MASS ADDITIONS
_ .

Legacy system

Populate the
interface tahle

Data uploaded to
Asset Mgmt system

w

Using the FA_MASS_ADDITIONS Table for Conversion
Loadingthe FA_MASS ADDITIONS Table
Y ou can load asset information into the FA_MASS ADDITIONS table.

» Decide how you will bring existing asset information into Oracle Assets using the Mass
Additions interface table FA_MASS _ADDITIONS.

* All columns are nullable, so you can fill in columnsin any order.

* Someinformation is required. Note that the Oracle Assets Technical Reference Manual
listsal columns as nullable.

» Load all available asset information to enable usersto review and update the data in the
Mass Additions window.

Filling in Additional Details

* Review the asset information in the Mass Additions window, and enter any additional
information. Y ou might need to add some required information that is missing.

» Consider using custom hold queues to specify what information is still needed or which
person at the client siteis responsible for providing the information.

Sending Mass Additionsto Oracle Assets
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When you are satisfied that the information is complete in mass additions, run Post Mass
Additions to create assets.

If necessary, override depreciation rules by using Mass Change or the Books window.
Do not manipulate the rates for a depreciation method.

Process assets in batches for better performance.

Be sure to compare record counts, and check the SQL* Loader bad and log files.
Consider using a phased approach to loading FA_ MASS ADDITIONS:

All base information from the legacy system

- Category ID
- Location ID
- Depreciation Expense Account CCID and Payables CCID
- Asset Key CCID
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Post Conversion Reconciliation

Post Conversion Reconciliation
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Post Conversion Reconciliation
Reconciling Asset | nformation
Y ou can use standard and custom reports to compare asset information.

» Consider projecting depreciation to reconcile estimated depreciation. Note that a
projection does not include all current period transactions. Refer to the Release 12 Asset
Management Fundamentals |esson Depreciation for more information

* Besureto take any adjustmentsin the new fiscal year.
Running Systemsin Parallel

» Consider converting to Oracle Assets afew periods before the end of the fiscal year.
Then run Oracle Assetsin parallel with the legacy asset system to the end of the fiscal
year and reconcile with year end figures.

» Consider also running both systems forward into the new fiscal year for afew periods.

» Consider closing the year on the legacy system, perform a conversion the month before
fiscal year end, and open the new year in Oracle Assets.
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Other Conversion Issues

Other Conversion Issues
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Other Conversion Issues
Pooled Assets

» If thesiteiscurrently tracking assets in pools, consider using a separate asset category
and asset cost account for each pool and letting the pools finish out their lives. If feasible,
perform physical inventories and then track assets individually.

» Refer to an ancillary Oracle Assets product named Capital Resource Logistics (CRL)
which has the ability to track and depreciate pooled assets.

Barcodes
» If your siteisusing barcodes, use the Tag Number field to store the barcode number.

* You can enter barcode information directly (by using the keyboard) or with a"wedge" or
wand that deciphers the barcode. Some customization may be required here.

Acquisitions
» |If the company has been acquired and has restated their asset values, the new values
become the depreciable basis. Convert these assets with the new values.

» If acompany isacquired after installing Oracle Assets, reconvert with the new asset

values.
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Maintaining an Audit Trall

Maintaining an Audit Trail

P

Audit Files

Transactions

\
| |

FA_BOOKS FA_DISTRIBUTION_HISTORY

FA_TRANSACTION_HEADERS

w

Maintaining an Audit Trail

Oracle Assets keeps a complete audit trail of transactions. Most transactions are stored in these
primary tables:

- FA_BOOKS
« FA_DISTRIBUTION_HISTORY
- FA_TRANSACTION_HEADERS

Copyright © Oracle, 2007. All rights reserved.

Asset Controls Setup EDU34BAY
Effective mm/dd/yy Page 57 of 64 Rev 1
www.focusthread.com



http://www.apps2fusion.com

Maintaining Audit Trails

Maintaining Audit Trails

Adding an asset

Adjusting in the period added

' h Running depreciation

—_— Transferring the asset

\' - Adjusting In a later perlod

Tracking dlstributlon Infermatlon

w

Maintaining Audits Trails
Oracle Assets keeps a complete audit trail of all transactions that create arecord. The
current record is the row where TRANSACTION_HEADER_ID OUT isNULL.
Adding an Asset

When Oracle Assets creates an ADDITION transaction, it creates a new row for the asset in the
corporate asset book.

A TRANSFER IN transaction is created by adding a new row that is used to track the
distribution.

» The ADDITION/TRANSFER IN pair corresponds to adding the asset.
Adjusting in the Period Added
* Oracle Assets updates the original ADDITION transaction to ADDITION/VOID.

* A new ADDITION transaction is created by adding anew row for the asset in the
corporate asset book and terminating the old one.

Running Depreciation
When depreciation is run and the close period checkbox is chosen, Oracle Assets closesthe
period and creates journal entries.
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Transferring the Asset

Oracle Assets creates a TRANSFER transaction by creating a new row for the asset to track the
distribution, and terminating the old row.

Adjusting the Asset in a L ater Period

* When Oracle Assets creates an ADJUSTMENT transaction, it creates a new row for the
asset in the corporate asset book and terminates the old one.

» Oracle Assetswill void the original transaction if you change asset information before
running depreciation because the asset cost account has not been charged yet.

Tracking Distribution Information

Oracle Assets tracks distribution information once per asset and tracks financial information
for each book.

» Theemployee, location, and general ledger depreciation expense number are stored in
FA_DISTRIBUTION_HISTORY.

* Theasset category and units are stored in FA_ASSET_HISTORY .

Copyright © Oracle, 2007. All rights reserved.

Asset Controls Setup EDU34BAY
Effective mm/dd/yy Page 59 of 64 Rev 1
www.focusthread.com



http://www.apps2fusion.com

Defining Asset Warranties

Defining Asset Warranties

You can define and track descriptive information on
manufacturer and vendor warranties in Oracle Assets

+ You define the warranty information in the Asset
Warranties window

+ You can then assign assets to these previously
defined warranties in the Asset Details window

+  You can assign any number of assets to the same
warranty

— If a warranty has any assets assigned to it, you
cannot update or delete the wamranty

— You can attach the asset to a different warranty at
any time

w

Refer to Demonstration - Define an Asset Warranty [LAB3511Y]
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Creating Leases

Creating Leases

Use the Lease Details window and the Lease Payments
window to perform the following tasks:

- Enter a Lease
+ Enter a Payment Schedule
- Create an Amoaortization Schedule

w

Creating Leases

Use the Lease Details window and L ease Payments window to define new leases. Y ou cannot
update or delete leases that are in use.
If you want Oracle Assets to test your lease to determine whether to capitalize and depreciate
assets assigned to it, enter information in the Capitalization Test region of the Lease Details
window. If you have already defined a payment schedule for your lease, attach it to the leasein
the Lease Details window. Otherwise, you can navigate to the L ease Payments window to
define a payment schedule and to cal cul ate the present value of your |ease payments. Oracle
Assets depreciates Capitalized |eased assets and expenses Operating leased assets. Oracle
Assets will capitalize and depreciate leased assets if any one of the following criteriais met:

» Test 1—The ownership of the asset transfers to the lessee at the end of the lease.

* Test 2—A bargain purchase option exists.

» Test 3—Theterm of the lease is more than 75% of the economic life of the |eased asset.

* Test 4—The present value of the minimum |lease payments exceeds 90% of the fair
market value of the asset at |ease inception.

When you add |eased assets using the Detail Additions process, you can attach the assets to
leases you have previously defined. Y ou can assign multiple assets to the same |ease.
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Refer to Demonstration - Define a Lease [LAB3510Y]
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Summary

Summary

In this lesson, you should have learned how to:
+ Listthe Oracle Assets setup steps

+ Discuss defining the Qracle Assets three key
flexfields

+ Discuss implementation issues in setting up the
three QOracle Assets key flexfields

+ Discuss implementation considerations for System
Controls options

+ Explain the use of Quickcodes in Oracle Assets

w
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Summary

Summary

« Explain how fiscal years and calendars are used in
Oracle Assets

+ Discuss implementation issues in setting up
calendars

+ Explain the Oracle Assets profile options

+ Discuss the key processes that need to he

completed when planning an Oracle Assets
implementation

w
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