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- Consolidations, Eliminations and Translations

- Creating a FCCS application
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Acronyms

e EPM : Enterprise Performance Management

e CPM : Corporate Performance Management

e HFM : Hyperion Financial Management

e Consolidation : The process of consolidating or a Financial Consolidation software\application
e GAAP : Generally Accepted Accounting Principles

e |FRS : International Financial Reporting Standards

e ERP : Enterprise Resource Planning. Transactional applications.
® Segments : Dimensions

e COA : Chart of Accounts

e CM : Change Management

e FCCS : Financial Close and Consolidation Cloud Service

e PBCS : Planning and Budgeting Cloud Service
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Financial Consolidation and Close
Cloud Overview
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Financial Close Cycle

Period end financial close is the culmination of all of the organisation’s activities, set of sequential steps.
o Close Sub Ledgers into GL (AR\AP etc)

Post Accruals into Ledgers and reconcile Account Balances

Transfer data required for Financial Reporting

Consolidate data across Organizational Hierarchies.

Tax Calculations

Generate Management Reports, External Report with supplementing disclosures.

Statutory Filings

@)
@)
@)
@)
@)
@)

Sub Ledger Close Ledger Close Data Loading Consolidation

Reporting
InternalExternal
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Financial Consolidation

Consolidation is one of the major steps in the financial close cycle. Overall goal of Consolidation Process
is to collect and transform transactional data into Financial Statements. It involves
o Defining Common COA and Hierarchy structures using multidimensional solution, to serve as
the central repository of Financial Data.

o Eliminating Intercompany Transactions

o  Foreign Exchange calculations

o Equity\Minority interest calculations.

o Topside Adjustments\Allocations and more..

Sub Ledger Close Ledger Close Data Loading Ime?;:;{‘;na, Filing
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Need for Consolidation

® Goal of every Close and Consolidation
solution is to reduce the reporting
cycle and delivering accurate
reporting.

e Statutory and Management Reporting
Consolidation Involves

o  Roll up of data along Entities
Currency Conversion

Ry

Intercompany Elimination

Proportional Consolidation ——

EagleEye Europe

Topside Adjustments

o O O O O

Calculations
m  Minority Interest, Goodwill
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Deployment Use Cases

® Most small enterprises consolidate using excel or ERP systems.
e Enterprise typically choose to implement a separate EPM\CPM application for Consolidation when
o Revenue over $100m or more. Very common among companies with more than S1b revenue.
o International operations dealing with multiple currencies.
o Large number of legal entities involving transactions between the legal entities.
o  Multiple ERP systems used by different legal entities.
m M & A activity or simply the business chose different ERP’s.
o Consolidated Financial Reporting
m Statutory Reporting
m Management Reporting and Analysis
o Complex Ownership Structure
Dashboards

@)
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FCCS Concepts

3689.00 \
Data

Metadata

7

Actual

Metadata : Structural elements of the application

January

Sales

that describe and hold data. Examples include e
dimensions, its members and properties etc
Data : Amount, Value, Exchange Rates,

Percentage ownership, ratios etc.

January Actual Sales of Cola in London are 3689 pounds

Account

Income Before

Dimension Hierarchy : Parent and child tree
Data is stored at unique combination of all
dimension members.

During consolidation, data rolls up only in the
Entity dimension.

Artifacts : Data Forms, Journals, Reports,
Smartview are artifacts used to manage data.
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Consolidations, Eliminations and
Translations
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Intercompany Transactions

e Transaction between two entities within the organization are called intercompany transactions.
e E.g. East sales makes a sale to an external customer and the goods are shipped by west sales org.
West sales sends an intercompany invoice to east sales. They both are known as IC partners.

e |C transactions are eliminated at the first common parent. Transactions between MA and NY are
eliminated at East Sales and MA and CA at USA Sales.
USA Sales
0)
¢ K
EAST Sales WEST Sales
o ¢ "
0 ) K ¢ ) K
NY
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Setting up IC Eliminations

e  Application structure. Enable IC Data with tracking during
application creation.
® Set one Asset, Liability and Plug Account.
o) Edit the account, attribute values and add
Plug_ACC_YES
o Edit the Asset account, attribute values and add
IC_Acc_VYes & Plug account.
o) Edit the account, attribute values and add
IC_Acc_Yes & Plug account.
] Set IC Entities.
o  Edit the Entity, attribute values and add
IC_Entity_Yes.
o This step will add the entity in the ICP dimension.
® Do not forget DB refresh.

USA Sales

Intercompany payable :0
Intercompany receivable :0
Plug Account : Intercompany RecPay Diff : 100

o
0 i
EAST Sales WEST Sales
Intercompany payable :1500 Intercompany payable :0
Intercompany receivable: 0 Intercompany receivable: 1400
MA 1 po €O I WA
NY CA
Intercompany paya_ble : 1500 Intercompany payable : 0
Intercompany receivable: 0 Intercompany receivable : 1400
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e NEN RS

FCCS has a separate dimension to store data in different currencies called Currency Dimension.
FCCS supports upto 45 currencies.
Input Currencies : All the valid input currencies for the entities.

Reporting Currencies : Currencies used only for reporting purpose. They need to be enabled only
after which they will be available for translation.

Entity Currency : Input currency relative to entity.

e Parent Currency : Parent currency relative to entity.

Entity Currency = USD Geography

m Entity Currency = EUR
Parent Currency =USD

eﬁappszfusion PEdtraining@apps2fusion.com PEdconsulting@fusionpractices.com FUSION
(g PRACTICES



Translating Data

e Two rate accounts pre built JAN FEB
S Ave rage Rate Exchange Rate Factor 1:3 14
© Endlng Rate YTD Value 50 75
® Flow Account : Average Rate & PVA Method m I S
o Revenue\lncome _
Translated using PVA 50*3 =150 (75-50)*4+150 = 250

o Expense
e Balance Accounts : Ending Rate and VAL Method

O Asset
o Liability
o Equity

Standard translation except for Historical Accounts.
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Currency Translations

e Enabling Reporting Currency

@)

Navigator -> Dimensions -> Currency -> Add, Select and check Reporting currency option.

e Exchange Rates

@)

Home Page -> Data -> Single Period or Multi Period Exchange Rate form.

e Checking Translation Status

@)

@)
@)
@)

Home Page -> Data -> Open Data Status form.

Select Point of view and a cell.

From the Actions drop down menu, select business rules.
Click on Translate.
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Consolidations

e Consolidation is the process of gathering data from

NET Profit
descendant entities and aggregating to Parent entities.

e Datais loaded at base entities. Europe = 25000
e Journals adjustments can be made at parent entities.
e When you trigger a consolidation. FiEes = L9000
o Consolidation is started from the base entities. Italy = 4000
o Calculation are performed for all based entities.

_ Germany = 3000
o If the node has different currencies, translations are

performed. Spain = 3000

© Intercompany transactions are eliminated.

o Percentage ownership is applied.
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Consolidation Dimension

e Consolidation Audit Trail
e Entity Input
o Input for entities (Only via journals for parent entity)
e Entity Consolidation
o Sum of all children’s contribution
e Entity Total
©  Sum of Entity Input and Consolidation
® Proportion
o Translated Entity Total * PCON
e Elimination
© Intercompany Elimination values
e Contribution
o  Child Contribution to Parent

4 Consolidation
4 FCCS_Contribution ¢
FCCS_Elimination ¥
FCCS_Proportion
4 FCCS_Entity Total

FCCS_Entity Input
FCCS_Entity Elimination Adj
FCCS_Entity Consolidation
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Calculation Status and Running Consolidations

e C(Calculation Status

@)

@)

@)

@)

@)

OK

No Data
Impacted

Needs Translation
System Change

Click on Consolidate.
Select the POV.
Click on Submit.

: Data is consolidated and up to date.

: No data has been loaded\entered yet.

: Data has changed after last consolidation. Reconsolidation required.
: Selected currency dimension is different from entity currency.

: Metadata has changed. Rules, dimensions, exchange rates etc.
Home Page -> Data -> Open Data Status form.

Select Point of view and a cell.

From the Actions drop down menu, select business rules.
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My Services Core Consolidation Data Management

FCCS Components

Supplemental Data
Management

Smartview EPM Automate
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My Services

Security is managed through multi layered approach

System Roles and Privileges together determine access

Step 1 : Identity Domain Administrator role is given when any Oracle Cloud service is purchased.
Using IDA role, user can login into Oracle Cloud My Services. Click on Users.

Step 2 : Create New users or Import users from a flat file.

= ORACLE cLoup My Services Ilx Dashboard m " Notifications

Users @ Dpata Center: US Commercial 1 (Time zone: US/Pacific)

Users SFTPUsers Roles CustomRoles Contacts SSO Configuration OAuth Administration My Profile

Users Add | Import |

Manage user accounts, assign roles, and reset passwords

O\ Show: All Roles v Sort by: First Name v
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Core Consolidation

Application Creation Wizard
Currency Translation
Intercompany Elimination
Automated Cash Flow Reporting
Multi GAAP Reporting

Data Source Tracking
Managing Navigations
Metadata Management
Forms

Managing Journals
Auditing

Dashboards

Others....
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Data Management

4 )

Source
Systems h

- v

Target\Source Registration

Data Load Rules
Member mappings
Workbench
o Import\Validate and Export

ERP q

-

\_

Data

~

Management

.

Dimensionality Mapping between source and target
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Close Management

Provides insight and transparency in the close process

Ability to define tasks and schedule them to ensure efficient task flow
Integrated and Ad hoc tasks

Email Notifications

Overall Status Dashboard

Ability to analyze close effectiveness and helps continuous improvement.

Reporting
InternalExternal

Sub Ledger Close Ledger Close Data Loading Consolidation
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W D h WS

Summary I-Employee Information  II - Payroll and Bonus  III - Payroll Summary

Annusl Earnings

75,000
45,000
125,000
25,000
40,000
76,000
89,000
22,000
35,000
150,250
54,000
736,250

dRBREELBEES

Supplemental Data Management

Bonus Amount

7.500
0
12,500
0
4,000
7.800
8,200

Some Line items in Income Statement and Balance Sheet Statement often require additional details
that supplement the summary data.

E.g. Investment in Securities.

Typically the details for the line items do no exist in transactional systems.
Define data model and templates to collect data for the data model.
Calculation Formulas and Validations.

Total Earnings

82,500
45,000
137,500
25,000
44,000
82,600

97,200
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Financial Reports

e Financial Reporting Web Studio
o Designer for reports

Statutory Reports

Management Reports

Grid based reports

Chart based reports

Rich formatting to generate print quality reports
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Smart View

e Client based microsoft Excel add in
e Enables usage of excel interface to view and analyze FCCS data
® Support for Excel, Word, Outlook and powerpoint

Ed oo
Home  Insert  Pagelayout  Formulas  Data  Review  View  SmartView | HFM AdHoc

@ Zoom In ~ [ Keep Only {# Member Selection ([ Cascade ~ @}@ [=] Cell Comments My, Drill-through ¥J Query ~

@, Zoom Out ['2 Remove Only | 3] Cell Information B Calculate ~ (@3 Adjust =

2 TN be Refresh [ | . Submit

aJ Pivot 3 Smart Slice - #, Consolidate 3 Visualize Data~

Analysis i Data Query
[ A3 hdl - b3 \ Total long term assets
[ A [ 8 C D E F G H 1 J

1 March

2 Total assets 41128 POV [Book2]She ¥ X

3 | Total IonE term assets ! 17592 ‘Actual atBUD V.

a4 Intangible assets, net 5556 25 "

5 Tangible assets, net 7229

6 net & LT receivabl 5000 Periodic v

7 Total LT contra account -698 GrbH i

8  Deferred tax assets 432 <Entity Curr Total> V.

9 Financial instruments Assets LT #Missing [ICP Top] v

10 | Current assets, net 7169 Closing &

11 Total ST contra account #Missing Total ™

12 Cash and cash equivalents 1647 = »

13 | Financial instruments Assets ST #Missing

14 TFRS reporting v

- ®

?’j apps2fusion PEitraining@apps2fusion.com BEdconsulting@fusionpractices.com FUSION
(g PRACTICES



EPM Automate

Remote administration of Tasks in FCCS

Command Line Utility

Installation required

Ability to script multiple actions in a required sequence

Can be scheduled for lights out operation
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Connections

e Multiple subscriptions on the

same identity domain can be Source and Target
interconnected for seamless
navigation. .
Enterprise Planning and Planning and Budgeting ConsolldatlonandCIose Tax Reporting a
Budgeting
Target
U[E . ..1.!' 299

Profitability and Cost
Management

24

Account Reconciliation Performance Reporting Strategic Worklorce-Planning
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Creating a FCCS application
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FCCS Components

Applications can be created from the
instance landing page.

New application or a sample application

can be created.

Wizard driven approach to create an

application.
Application Creation workflow

O

O O O O O

Application Structure
Load Metadata

Load data

Data Forms

Task Lists

Reports

Start creating your world-class EPM Cloud solutions

Select a solution and set up options. Take advantage of demo applications with robust business templates and built-in best practices to gef
you started. Use custom applications to tailor the perfect solution for your business.

Planning and Budgeting Financial Consolidation and Close
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FCCS Components

e Step 1: Specify a name and description for the application

Create Application: General

Name TostApp

Description Tast FOCS app
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FCCS Components

e Step 2 : Determine the Time dimension and currencies for the application
o Time Period : 12 or 13 periods

o Start and End Year

o  Fiscal Year e

o HTD optional member SRS S S

o Main Currency — e
o  Multi Currency

Start and end year
First month of fiscel year Loy

Croate HYTD members

Other Details

Main Currency  USD Unites Saates

Multicurrency  ~ Yes
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FCCS Components

e Step 3 : Application Features
o Consolidation

Balance Sheet Hierarchy

Multi GAAP dimension

Create Application: Features X
Intercompany Data
Ge(nDeral Deloails Fea:res Review

Journals

FCCS provides a centraiized monitoring of all close process tasks by defining your Close Calendar activities for the period. You can enable the Consoidation feature to calculate and aggregate data
throughout the organization. Additionally you can enable Supplemental Data collection feature to organize and manage the additional transaction detais.

Ratio Calculations —
When Consolidation is enabled, you can calculate and adjust data, perform currency translation and run consolidation rules. You can select to enable the features applicable for your application.

CT Balance Sheet Hierarchy @ Traditional Balance Sheet Approach Journal Adjustments @ Yes, with Workflow

O Net Asset Approach O Yes, without Workflow
O No
h 3 Multi-GAAP @ Yes, with Manual Adjustments Intercompany Data ® Yes, with Tracking
OW n e rs I p M a n a ge l I l e nt O Yes, with Calculated Adjustments O Yes, without Tracking -
ONo ONo 4

C u Sto m D i m e n S i O n S CTA Account @ Balance Sheet Include Ratio Calculations [JLiquidity Ratio

O Comprehensive Income [lasset Management Ratio
CProfitability Ratio
[Leverage Ratio

Enabling Supplemental Data Collection p— el acspunees

CICTA (Comprehensive Income) ONo ||

O o o o o o o o o

Custom Di i /| DI 1 "[ Other Options [¥linclude Other Data Member

Dimension 2 |Enter Name v

eﬁappszfusion PEdtraining@apps2fusion.com BEdconsulting@fusionpractices.com FUSION
(g PRACTICES



DEMO
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Navigating a FCCS application
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Ul Components

Open

= ORACLE’ Financial Consolidation and Close Cloud: FCCS # @ | demoadmin~

® Clusters
o Ca rd S Wéigg;\e Denise
e Navigator Menus
e \ertical Tabs e e . '

. Announcements e okt
e Slider Tabs N
([

Custom Navigation

Late

Close Overview C i Fi |
Today Overview Dashboards

Seven Days % ,,

Journals Approvals

S - .. . . . .
2 Eltraining@apps2fusion.com Edconsulting@fusionpractices.com . FUSION
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Application Tab

e Administration of the application

® Importing and Exporting Metadata\Data

e Managing Jobs\Periods

e Audit Log

® Close Management and Supplemental Data Management Administration
= ORACLE' Financial Consolidation and Close Cloud: Vision # @ | DeniseAdams~

L ]
Application
Cube: Consol Dimene Essbase _,
T
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Tools Tab

More administration activities
Access Control

Migration

Customizing Navigation Flows
Maintenance Timings

Connections

ORACLE’ Financial Consolidation and Close Cloud: Vision

A

Access Control  Navigation Flows

ments  Artifact Labels

Manage Groups | Provisioning Roles | Provisioning Report | User Login Report | Manage Teams | Task Manager Users
[User Name [v o o
User Name First Name Last Name Email Address Description Actions
& Alex Smith Alex Smith alex.smith@discard oracle.com &

& AmyMariin Amy Mariin amy.marlin@discard.oracle.com &
& Anita Kennedy Anita Kennedy anita.kennedy@discard.oracle.com &
& Anna Anuna Patel aruna.patel@discard.oracle.com &
& Bay Bary Mills barry.mills@discard.oracle.com &
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Dashboards

® Task Overview
e Compliance Overview
e Financial Dashboards

Compliance: 2015~ Septemberv Actualv Allv

50% 86%

Prepared On Time Reviewsd On Time

J

Performance | Preparation [+ I compliant [l Has Rejections

4 3 1
Barry Clark
Barry. S on Time Late Rejections | -

0 1 I
on Time Late Rejections

Sonal Gowda
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Exercise 1

Login to the application

Understand the various cards and clusters

Click on the Navigator icon [ and understand the menus.

Click on the Home button.

Click on the drop down against the username and understand the various options.

Navigate to the Application Tab and view.
©  Overview - Prebuilt dimension
o View options to export\import data.
o View options to Refresh database, remove the application.
o View options to copy\clear data.
e Navigate to the Application Tab and view the various options.
e Navigate to all the other cards.
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Thanks!

Contact us:
training@apps2fusion.com
+44 207 101 9262

+ 1212404 1735
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