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Transaction Sources- Overview

Transaction sources define how transactions are imported, processed, and accounted in Oracle Fusion 

Project Costing.

Fusion Payables

Supplier Invoice

Invoice Rate Variance
Freight

Invoice Price Variance

Source

Documents

Document Entries
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You can describe rate schedules for both billing and costing. A labor cost rate schedule retains hourly cost 
rates for employees or jobs. Schedule types verify usage for rates within rate schedules. You give a 
schedule type for rate schedules created for costing, billing, or planning purposes in Oracle Fusion 
Projects.
The schedule types are:
• Job
• Resource Class
• Person
• Nonlabor

Rate Schedule- Overview
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Job rate schedules contain rates used to calculate amounts for the 

following types of labor transactions:

• Actual Cost

• Invoiced Amount

• Revenue Amount

• Planned Cost

• Budgeted Cost

• Forecast Cost

• Borrowed and Lent Cost

When creating a job schedule type, you should select a job set from 

Oracle Fusion HCM. The job set is the source of jobs in your rate 

schedule. Assign rates to jobs in the rate schedule.

Person Rate Schedule
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Person rate schedules contain raw cost rates 

and billing rates or markup percentages for 

labor transactions and transfer price 

amounts. The rates are used in the following 

types of labor transactions:

• Actual Cost

• Invoiced Amount

• Revenue Amount

• Planned Cost

• Budgeted Cost

• Forecast Cost

• Borrowed and Lent Cost

Person Rate Schedule
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Use the non labor schedule type to define the non labor rates 

and then associate them with the business units or 

expenditure organizations or both.

The rates on these rate schedules are used to calculate costs 

for non labor transactions such as miscellaneous or usage 

transactions

Non labor rate schedules contain rates or markup 

percentages that calculate cost, bill, revenue, plan, budget, 

forecast, or transfer price amounts for non labor resources. 

Enter a rate or markup percentage for expenditure types with 

the Rate Required option enabled. Otherwise, assign it only a 

markup percentage. Assign rates to non labor resources and 

optionally 

define rates for non labor resource organizations.

Non Labor Rate Schedule
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Create resource class rate schedules for 

planning purposes. Define rate or markup 

percentage for resource classes to use in 

planning, budgeting, and forecasting. 

Optionally assign the rate or markup 

percentage to a specific organization for a 

resource class.

Assign resource class rate schedules to the 

project plan or financial plan (budgets and 

forecasts) at the plan type level or version 

level.

Resource Class Rate Schedule
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Use labor cost multipliers to calculate costs for overtime expenditure item.

● Assign the labor cost multiplier to overtime expenditure types.

● The costing process multiplies the standard labor cost rate by this multiplier to calculate the cost 

for overtime expenditure items.

● Specify the effective date range for the multiplier on expenditure type.

Labor Costing Multipliers
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Use the labor schedule type for assigning and using labor rate schedules to calculate costs for labor 

transactions such as time cards. The application primarily identifies the appropriate rule to use to 

process cost transactions. It also used for planning, budgeting and forecasting transactions when the 

plan type is configured to use actual rates.

Examples of labor costing rules: Exempt, Nonexempt & Hourly

 

Labor Costing Rule
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Organization Costing Rule

Labor

1. Define and assign labor organization costing rules and cost rate schedules to specific business units, 

to expenditure organizations, or to both.

Nonlabor

1. Each non labor resource is assigned an expenditure type.

2. Define rates for specific non labor resource on the rate schedule.

3. In a multi-organization environment, set up non labor resource once and share them across all 

organizations. Each organization can have a distinct rate for the resource that they own.
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Labor Costing Override

Define override rates or rate schedules for specific persons within specific business units.
To set up override rates or rate schedules:
1. Define a rate or rate schedule depending on the override type: Rate, Rate Schedule, or Extension.
2. Associate the labor costing rule to a specific override. If the costing rule is Extension, then set the 

override type to Extension.
3. Customize and define business-specific rules in the labor costing client extension when using the 

override type of Extension.
The application uses an override rule primarily to determine the labor rate for cost transactions.
In calculating the costs, the override rate, rate schedule, or extension takes precedence over a standard 
rate schedule for the organization or business unit. If no override rule exists, then a rate schedule for 
the organization or business unit is used.
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Define Burdening

Burdening is a system of figuring burden costs by applying at least one burden cost segments to the raw cost of every 

transaction. Storing of Burden Cost could be on same expenditure or as separate expenditure item.

Quantity*Cost Rate= 
Raw Cost

Raw Cost*Burden 
Multiplier= Burden 
cost

Raw Cost+Burden= 
Total Burden Cost

Burden cost stored as a separate expenditure item

Expenditure Item Expenditure Types Raw Cost Burdened Cost

Original Raw Material 180.00 200.00

Burden cost stored on the same experience item 

Expenditure Item Expenditure Types Raw Cost Burdened Cost

Original Raw Material 180.00 200.00

Burden Transaction Fringe 0.00 20.00
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Terminology

Burden Cost Code: A burden cost 
code represents the type of 

recovery burden you want to 
apply to organization’s raw 

expenditures..

Burden Schedule:It defines the 
multiplier rates to be applied to 
your organization & burden cost 

code..

Burden Structure: It is a 
mechanism to link burden cost 

code with cost base.

Burden Multiplier: A numeric 
multiplier is connected with an 

organization for burden schedule 
revisions, or with burden cost 

codes for projects or tasks

Burden Cost Base: Used for 
grouping of raw costs applied to 

burden costs.
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The burden cost base type signifies how to use the cost bases.

PPM Cloud provides two cost base types:

1. Burden Cost: Assign this base cost type to cost bases used to calculate burden costs

2. Other: Assign this cost base type to cost bases used for other purposes such as billing extension 

calculations

Base Type
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Burden Cost Bases & Codes

Cost bases are the methods used for grouping raw costs when performing burden calculations. Two cost 
base types are used when setting up your system for burdening. Burden cost types are used specifically 
in the actual burden cost calculations, while other types are used specifically for the grouping of 
expenditure types.
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Burden structures concludes on how expenditure types are combined into burden cost bases and what 

types of burden costs are applied to the cost bases

The burden structure assigned to the burden schedule version determines if calculations are additive or 

based on the priority assigned to each cost code.

A burden structure characterizes the relationship between burden cost bases and burden cost codes, 

and between burden cost bases and expenditure types.

Burden Structure

Burden Cost Cost Bases Expenditure Types

G & A
Fringe

Labor Professional
Clerical
Sales

G & A 
Handling

Material Construction Material
Supplies
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● It defines the multiplier rates to be applied to your organization & burden cost code. If your multipliers 

are built at the highest level of your organization, all of your organization will be burdened with these 

rates.

● The burden logic first looks at the organization level of the expenditure & proceeds up the project 

burden hierarchy until it finds the burden multipliers.

● The schedule contains versions, so your organization would have rate changes on a periodic basis.

There are two types:

1. Firm schedules are set & do not anticipate changes for a given period.

2. Provisional Schedules are normally can estimate & after review are modified to actual burden 

multiplier rates for reburden adjustments. 

Burden Schedule
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Burden Multipliers Example

Headquarters
Overhead: 3.0%
Administrative: 4.0%

South
Overhead: 3.3%
Administrative: From 
Parent

North
Overhead: From Parent
Administrative: From 
Parent

London
Overhead: From Parent
Administrative: 4.1%

York
Overhead: From Parent
Administrative: 4.1%

Cambridge
Overhead: From Parent
Administrative: From 
Parent

Brighton
Overhead: From Parent
Administrative: From 
Parent
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New Organization Burden Multipliers

New Organization Burden 
Multipliers 

Run Process to copy Burden 
Multipliers from Parent 

Organization

Same as 
Parent 

Organiza
tion

Enter Burden Multipliers
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Project Cost Collection Flexfield- Overview

The Cost Collection flexfield allows

• Greater level of flexibility on the naming, validation, and ordering of the attributes within each of the 

documents that capture them such as Expense Reports, Purchase Orders.

• Inclusion of industry-specific cost code or funding source or organization-specific attributes in any or 

all the documents.

• User can specify the billable and capitalizable values in specific documents, while hiding this value in 

other document. For example, billable value is specified on Expense Reports and not in Purchase 

Orders.
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Manage Project Standard Cost Collection Flexfield
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Overview

● Create project plan types to define default information used for creating a project plan and 

capturing progress.

● Associate one project plan type to a project template. Projects created using the template inherit 

setup and planning option values. You can revise setup or planning options at each level to match 

specific planning requirements.
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Thanks!

Contact us:

training@apps2fusion.com

+44 207 101 9262

+  1 212 404 1735

www.apps2fusion.com
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